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190 Dividends— 
$97,000,000— 
Paid on this Stock 


A common stock which has an eighteen-year 
record of earnings behind it—whose holders 
have received 190 dividends totalling over $97,- 
600,000 in cash and securities—and which can 
be bought to yield over 734% is worthy of the 
attention of any investor. This is the record of 


Cities Service Common Stock. More than 75,000 
people now own this investment security. 


Clip and mail the coupon 
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Excellent Dividend 
Yields are to be had 


at this time in 


Chain Store Preferred Stocks 
with the added advantages of 


valuable conversion privileges. 


We shall be pleased to make investment sug- 
gestions in both the preferred and common 


stocks of chain store companies upon request. 


George H. Burr & Co. 
57 William St., New York 
Telephone: JOHn 4890 
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—that all advertising, before it is accepted | 
for publication in THE FINANCIAL Wor Lp, 


must conform to our strict standards, both 








as to the responsibility of the advertiser and 


the worth of his offering. 





It is because of this that readers of “THE 
FINANCIAL Wortp are so responsive that 
contract advertisers, practically without ex- 
ception, renew on expiration, frequently for 


larger space. 


If you are advertising a product of proved 
quality, appealing to people with above-the- 
average incomes, wouldn’t this effective 
medium, with a net paid A. B. C. circulation 
in excess of 53,000, help to broaden your 
markets ? Me 
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A great margin of safety lies in the distribution of holdings. 


It is safer to purchase 10 shares of stock in 10 leading diversified 
industries than to purchase 100 shares in just one issue. 


Unfavorable developments are unlikely to affect all ten at the same 
time. If safety is desired, then distribution is needed. 
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ANOTHER BARGAIN STOCK 


Many people think most stocks are too high and that there are no bargains, but we have 


lately found several for our clients. Now we are recommending the purchase of a stock 
which— 


Will likely report substantially increased earnings, not only this year but for years to 
come— 


Has, in our opinion, more attractive possibilities than many issues which have recently 
enjoyed sharp up-swings— 


Is selling close to its year’s low— 


Through exclusive patents, controls an invention which is likely to place this company 
in a position of leadership in the industry it serves— 


Is, in many respects, one of the most attractive speculations on the New York Stock 
Exchange— 


May greatly increase in value if its product continues to meet with the warm reception 
it has so far been accorded. 


Obviously, this stock should be bought now—for a substantial advance. Most likely it will 
not long be available at its present price. 


The name of this bargain stock will be sent to you free of charge and without obligation. 


Also additional Stock Market Bulletins which discuss the profit or loss possibilities in the 
following issues: 


TEXAS GULF SULPHUR INLAND STEEL 
GRAND UNION, Preferred CALIFORNIA PACKING 
MISSOURI, KANSAS & TEXAS ELECTRIC INVESTORS 
COLUMBIA GAS ATLANTIC REFINING 
GENERAL AMERICAN TANK ELECTRIC AUTO LITE 
MISSOURI PACIFIC MOTO METER 
POSTUM BON AMI “A” 

TIDE WATER ASSOCIATED OIL 


If you are interested in any of the above securities, or would like to know what the Stock 
Market is likely to do next, write today for copies of our current Bulletins. They will be 


mailed to you free upon request, together with a copy of our booklet, “MAKING MONEY 
IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 





INVESTMENT RESEARCH BUREAU, Div. 410, AUBURN, NEW YORK 


Kindly send me_ specimen 
copies of your current Stock 
Market Bulletins. Also a copy mea © eee Me ee Os do 
of “MAKING MONEY IN oe) oe oe eee ae 
STOCKS.” This does not ob- 

ligate me in any way. 


Name 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Except for artificially high money rates the business outlook is unusually 
clearly defined. Crops are progressing, steel and motor output is high, and 
new construction contracts continu2 in excellent volume. Every present 
indicator points to excellent Fall trade compared with a year ago; 


High call money rates continue to p-evail as artificial restraints are placed 
on the money market. Bonds have shown a slight recovery but a more 
definite indication of easing in interest rates is necessary. New offerings 
are at a low ebb. The longer range prospect is for lower interest rates; 


While agricultural crop prices have receded, due to large crops, other 
commodities have maintained a firm tone. Apparently, industrial cor- 
porations generally face an expanding Fall business; 


@ Transactions on the New York Stock Exchange expanded further in 
volume with an additional decline in collateral loans reported. It is evi- 
dent, however, that individual common stocks are following individual 
earnings and that the all-important question to the investor is selection. 





ARELY have the fundamental indi- 
B cators for general business been in 

a more favorable position. If 
normal interest rates were in effect in- 
stead of the artificially high rates now 
prevailing, little qualification would be 
necessary in making a favorable forecast 


as to the future of trade. If the banking 
authorities see fit to ease money rates dur- 
ing the period of maximum demand there 
is little question but that trade returns 
will make unusually favorable comparisons 
during the coming months. 

One long depressed industry that ap- 


pears to be definitely coming into its own 
is copper. The metal held firm around 
1434 cents per pound during recent months 
on small domestic demand and promises to 
firm up as the heavy fall demand sets in; 
the statistical position of the industry is 
good with profit margins increased. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
ae ce 

ITH good crop progress continuing, 

a higher volume of steel output, 
high motor output, new construction active, 
general prices well maintained and retail 
sales increasing, there is every prospect 
that the coming months will develop an 
excellent general trade. The only import- 
ant factor in an. adverse position is the 
money situation. If present artifically high 
money rates are maintained for a prolonged 
period there is no question but that the 
letting of new construction contracts will 
be sharply curtailed and any important 
decline in new construction activity will be 
reflected in the level of general business. 
Thus far in August new construction con- 
tracts are holding up well and it is hoped 
that the banking interests will soon see 
their way clear to restore a money situa- 
tion in this country to which its wealth, 
safety and gold reserves entitle it. There 
is nothing in the present situation to alter 
the view repeatedly expressed that pros- 
pects point to a good volume of business 


during the coming months. 
* * * 


@ Credit Situation 


* * * 


HE only indication thus far of a 

changed attitude to the money situa- 
tion by the Reserve authorities is an in- 
crease in acceptances bought by the Federal 
Reserve Banks. This has just the same 
effect as buying Government bonds and 
eases the credit situation to that extent. In 
this connection it may be interesting to 
point out that in the summer of 1920, 
when a real credit stringency existed and 
when commodity speculation was rampant, 
the Federal Reserve ratio was 44 per cent 
compared with 70 per cent at present. Our 
total gold holdings were 1% billions less 
and bills discounted were over 1% billions 
more. This again reveals the strictly arti- 
ficial nature of the present money rates. 
If the present policy is persisted in we will 


probably witness sharp month end rises in 
call money rates. The continuance of this 
policy with the election but two months 
away and with its possible adverse effect 
on trade recovery certainly would be most 
unfortunate. Strong pressure is being 
brought to bear on banking authorities dnd 
it is hoped that more normal interest rates 
will be brought about. The longer range 


prospect very clearly points to lower rates. 
x x * 


@ The Railroads. 


* * * 


NCREASING activity has characterized 

transactions in the railroad division and 
it is becoming clearer that many railroads 
will record sharp net earning increases in 
the coming months. While the car load- 
ings for the week ending August 11 de- 
clined slightly, this was entirely due to 
lower coal loadings in the Pocahontas dis- 
trict and declines in the South. With the 
rails as a group selling at the most under- 
valued basis figuring on the ratio of 
market price to current and prospective 
earning power and with the months now 
at hand developing the bulk of the year’s 
earnings, it would not be surprising if this 
group gave a much better account of itself 
henceforth. Doubtless some very remark- 
able individual net earning increases will 
be recorded during the coming months as 
rail net fell off sharply toward the end of 
1927 and comparisons will be made with 
a low base. Continue to favor the western 
rails, although some of the eastern carriers 
are benefiting from rising steel activity 
and the prospect of a good fall trade. The 
following dividend payers appear attrac- 
tive: Atchison, Union Pacific, Rock 
Island, Northern Pacific, Southern Pacific, 
Great Northern and St. Louis-San Fran- 
cisco; among the non-dividend 
Missouri-Kansas-Texas, Kansas City 
Southern, St. Louis-Southwestern, Mis- 
souri Pacific and Chicago, Milwaukee, St. 
Paul & Pacific appear in excellent position 
to record sharp net earning gains. 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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@ The Copper Stocks 


* * * 


I T is becoming increasingly clear that 4 

large demand for copper will develop 
during the fall months. Export busines; 
has continued at a high level and domestic 
orders in increasing volume are now ex. 
pected. It would seem logical to expect at 
least 15 cent copper and on this price most 
companies can do well. Continue to give 


first place to low cost producers like Ken. 


necott, Cerro de Pasco and Chile; the two 
latter may more liberally reward their 
stockholders. In the more speculative 
group Granby, which has the largest per 
share production, appears in a good posi- 
tion with current earnings estimated at the 
annual rate of $8 per share and an extra 
dividend in prospect. Howe Sound also 
offers a very attractive yield. To this 
group Calumet & Hecla is added because 
of the very sharp cost reductions this com- 
pany has realized with earnings, before 
depreciation and depletion, estimated at 
$3.50 per share. At current prices the 
yield is nearly 8 per cent. This situation 
will be discussed more fully in the Septem- 
ber 5 issue. 
x * x 


@ The Merchandisers 


* * * 


HILE chain stores and mail order 

houses have done well, most depart- 
ment stores have felt the effect of un- 
seasonable weather and to some extent the 
lower purchasing power brought on by 
the moderate trade recession which cul- 
minated in December, 1927. Generally, 
department store stocks give the best ac- 
count of themselves in the later months of 
the year in anticipation of a good holiday 
trade. The year 1928 promises to be no 
exception and next week’s issue of THE 
FINANCIAL Wortp will discuss a number 
of these situations. 

x Ok Ox 


@ Securities Outlook 


* * * 


OND prices were up moderately dur- 

ing the week, but until a 
change in the money situation is apparent 
no great improvement can be expected. 
Common stocks are reflecting individual 
earning trends and if artifically high 
money rates do not upset the “business 
cart,” many corporations will be in an ex- 
cellent position to record sharp net earning 
gains during the balance of 1928 and ir 
turn (due to the average strong cash posi- 
tion of leading corporations) pass this on 
to stockholders in the form of larger divi- 
dends. This does not mean that all stocks 
will advance, but issues selected on the basis 
of value facing clearly defined prospects for 
net earning gains should give a good at- 
count of themselves if present trade pros- 
pects are realized. But for the artificial 
credit situation we would have a very cleat- 
ly defined picture for the balance of 1928. 
Meanwhile, continue to favor selected rail, 
copper, oil, fertilizer, leather, packing, 
chain store and those stocks representing 
companies benefiting from farm prosperity 
and new construction activity. 
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‘what he purposes to accomplish. 
sarticle, therefore, I do not undertake to 
i give a first hand quotation of Mr. Baker’s 
S views, but I do want to say that a friend 


Banker Sees Continued Prosperity 


q While the “Dean of Wall Street,” George F. Baker, 
has never been interviewed by the press as to his views 
of the stock market or general conditions in industry, 


it is occasionally possible 
through other channels; 


€ The United States, Mr. Baker thinks, is the established 
leader in world affairs and will continue to maintain 
He sees no disturbance as a result of 
political agitation and can see nothing but an uninter- 
rupted period of prosperity for years to come; 


this supremacy. 


€ The following article was prepared by a member of 
the staff of one of the large Stock Exchange houses 
and is based on information secured from a source of 
unquestioned authority—THE EDITORS 


EORGE F. BAKER, dean of 
i American finance and outstanding 

as the undisputed genius of the 
world of money and corporate organization 
and power, has never, to my knowledge, 
been interviewed for publication by the 
This venerable banker, now 88 
years of age, shuns, rather than courts, 
publicity. He prefers to have what he 
does speak for him, instead of proclaiming 
In this 


press. 


who heard Mr. Baker speaking to a group 
of his intimates recently is a man in whom 
I have every confidence and who, I am 
certain, has repeated to me the correct 
position of the great financier on current 
questions and topics of the day as they ap- 
ply to world affairs, the position of Amer- 
ica toward the rest of the world, the posi- 
tion of the United States in the world of 
finance and of the stock market. 


A Leader Though Retired 


By reason of the infirmities of age, Mr. 
Baker has retired from active participation 
in the numerous and great undertakings in 
banking and corporation underwritings 
and promotions with which his name has 
been linked as the inspiring genius for the 
lat forty or fifty years. But he is still 
as mentally alert as he was when in his 
prime. He continues to come to Wall 
Street and in a most significant sense he 
still is a part of its great driving and or- 
ganizing power. I saw him a week or 
so ago when he attended a meeting in the 
United States Steel Corporation Building 
at 71 Broadway. J. P. Morgan was with 
him and it seemed to me, as the two men 
walked out of the building to Mr. Baker’s 
tar, that Mr. Morgan’s attitude toward the 
elder man was more like one of deference 
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to secure his opinions 


By CHESTER A. BREWER 


to a beloved father than that of a co- 
worker in the great tasks in which these 
two men are associates. Mr. Morgan’s arm 
was linked in that of Mr. Baker and he 
handed the great banker into his car with 
the greatest care and then shook hands 
with him in good-bye. Mr. Baker’s per- 
sonal appearance was one of rugged health, 
although he was quite slow in his move- 
ments. He takes great care of himself 


physically and has every appearance of 


being able to participate in great under- 
takings, in an advisory capacity, for many 
years. 


Poitics and Business 


The views of Mr. Baker, which I am 
undertaking to set down here with care, 
were given at a recent conference of big 
men in Wall Street. The question of a 
disturbance in this, a Presidential year, 
came up and Mr. Baker promptly stated 
that in his opinion the political agitation 
is not having, and would not have, any dis- 
turbing effect on business this year. Con- 
servatism, he asserted, ruled both major 
parties. There was no rampant radicalism 
abroad in the land worthy of the name and 
he interpreted the leading thought of the 
vast majority of the American people as 
being one of determination that disturbers 
and assailants of property rights should 
be kept under control. The United States, 
he said emphatically, was now the great 
leader in world affairs, both in statecraft 
and in finance, and would maintain and 
strengthen such  leadershp indefinitely. 
Wise leaders had arisen in an amazing 
fashion, not only in matters of govern- 
ment and finance but also in stock market 
affairs the progress had been equally inspir- 
ing. The field of investment and specula- 
tion had extended to every section of the 
country, even the most remote, and he 
could see nothing but an uninterrupted 





@ George F. Baker 


ey 


period of prosperity, with a bull market 
that would last for another ten years be- 
fore any serious interruption could take 
place. At least that long, Mr. Baker said. 
There would be the usual set-backs, but 
never any crisis. 


Confirmation of the Baker View 


Active workers in Wall Street can con- 
firm, in one particular at least, the refer- 
ence by Mr. Baker to the broadening char- 
acter of investment and speculation in this 
country. Every city and town, and some- 
times even insignificant hamlets, seem to 
harbor groups of people who have been 
puzzled as to how and in what they should 
place their surplus income. Nearly every 
farm has its car, affording easy and quick 
communication with a near-by town where 
a branch or agency of some Wall Street 
house may be found. The access to Wall 
Street information has also been strength- 
ened through the countrywide utilization 
of the radio, over which some Wall Street 
houses have been sending quotations of 
stocks listed on the Stock Exchange. This 
has resulted in bringing in literally thou- 
sands of inquiries from all over the coun- 
try, and not inquiries only but checks and 
orders. 

One statement heard in this connection 
is that one Stock Exchange firm alone has 
been in receipt of more than thirteen thou- 
sand letters from both men and women 
who have become enamored of the seduc- 
tive call of the ticker by means of the 
radio. The best feature of this interest 
lies in the fact that most of the writers 
say they have money to invest and do not 
care to speculate. They buy outright and 
their purchases are made with what may be 
regarded as an unusual degree of intelli- 
gence, betokening the fact that the buyers 
have made some effort to learn about the 


(Please turn to page 275) 
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q@ St. Louis-San Francisco— 


A Sound Rail with High Yield \‘ 


@ Wheat and cotton constitute important items of Frisco’s traffic. 


Govern- 


ment estimates put the winter wheat and cotton crops this year consider- 
ably ahead of 1927 results. July earnings begin to reflect gains which will 
be continued throughout the remainder of this year; 


@ While the road’s capital structure contains a preponderance of bonds and 
preferred stocks, this works to distinct advantage when gross revenues are 
on an upward trend. An increase of | per cent of gross results in earn- 
ings of $1.40 being added to the common shares; 


@ St. Louis-San Francisco’s earnings will probably run above $13 per share 
in 1928 with additional undistributed equity earnings of about $2.30 from 
its interest in Chicago, Rock Island & Pacific. 


N outstanding example of the prog- 
A ress which can be shown by a rail- 
road following a_ reorganization, 
St. Louis-San Francisco has failed to earn 
fixed charges by a satisfactory margin in 
only one year since emerging from receiv- 
ership in 1916. The management oi the 
road, particularly Edward N. Brown, 
chairman of the board, has been markedly 
successful in reviving the system’s earning 
power. In 1918 the common stock sold 
below $10 per share and did not attain a 
price of above $100 until 1925. No divi- 
dends were paid on the common until the 
latter year, during which a total of 5% 
per cent was disbursed to shareholders. In 
1926 the full 7 per cent rate was paid and 
at the present time the common pays $7 
regularly and $1 per year extra. At its 
present price of around 115 the common 
stock affords a yield of approximately 7 
per cent, the highest return of any of the 
securities of the better roads. 
St. Louis-San Francisco is one of the 
most important roads in the country, op- 


By RICHARD J. ANDERSON 


erating more than 5,600 miles of lines in 
the Southwest. One line of the system 
extends southwesterly from St. Louis into 
Kansas, Oklahoma and Texas. Another 
line extends southeasterly from Kansas 
City to Birmingham, Alabama, crossing 
the first line at right angles at Springfield, 
Missouri. At Birmingham a _ connection 
is made with a subsidiary of the Southern 
Railway, affording port terminal facilities 
at Pensacola, Florida. 


Acquires Interest in Rock Island 


Early in 1926 it was announced that 
Frisco had acquired 183,333 shares of 
Chicago, Rock Island & Pacific common 
stock, representing approximately 25 per 
cent of the junior shares of the latter road 
and giving Frisco a working control of 
this important system. This stock was 
acquired at a price of about $58 per share 
as compared with the present level of 
around $120, giving Frisco a paper profit 
of more than $11,560,000. Since Frisco’s 
acquisition of that interest Rock Island’s 
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operating efficiency has increased materi- 
ally, and record earnings are indicated for 
1928. 

It is known that the Frisco management 
is desirous of cultivating more intensively 
the close traffic arrangements, mutual econ- 
omies and benefits resulting from the al- 
liance of the two roads. An _ eventual 
merger of the two properties is looked for, 
although no active effort toward this end 
is expected in the immediate future. 

With indicated earnings of about $14 
per share of Rock Island for 1928, Frisco’s 
equity in these earnings will amount to 
approximately $4 on Frisco common. Di- 
rect earnings from the present $6 dividend 
on Rock Island amount to about $1.70 per 
share, and with the expected increase to a 
$7 basis early in 1929, this direct income 
will be increased to about $2 per share 
of Frisco. 


Strengthens Capital Structure 


In the early months of this year St. 
Louis-San Francisco affected a plan of 
capital revision which has resulted in a 
materially strengthened capital structure. 
An issue of $100,000,000 consolidated 4%s, 
1978, were sold and common stockholders 
were permitted to purchase $49,157,400 new 
6 per cent preferred stock at par. The pro- 
ceeds derived from these sales were used 
to retire $126,292,000 funded debt (of 
which amount all but one-seventh paid 
coupons of 6 per cent and the balance 5/2 
per cent), $7,500,000 of old 6 per cent pre- 
ferred and provide $9,000,000 for corporate 
purposes. This financing had the effect of 
reducing bonded indebtedness by $26,292, 
000 and bonds now total only 3.65 times 
capital stock as compared with about 4.2" 
times under the old capital structure. 

With the new capital set up, bonds now 
constitute about 71 per cent of total cap- 
italization, preferred stock accounts for I 
per cent and common stock amounts to l/ 
per cent. Thus, 83 per cent of the capital- 
ization is limited to the return received. 
With indicated earnings over the remainder 

(Please turn to page 282) 
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q@ The Southwesterns— 


Interesting Rail Possibilities 


@ Since the June reaction THE FINANCIAL WORLD has given first place in 
its rail recommendations to the southwestern carriers and in this article the 
very interesting position of Missouri-Kansas-Texas, Kansas City Southern 
and St. Louis-Southwestern is discussed ; 


@ All were adversely affected by the Mississippi flood last year and poor 
crops and all are being favored by bumper crops this year and lower op- 
erating expense thus promising substantial net earning gains during the 


coming months; 


@ Allare linked in the revised merger plan which is scheduled for hearing 
on October 22nd. However, present market prices of the stocks rather 


clearly indicate that the market d 


as proposed. 


OR many years THE FINANCIAL 
F Wortp has taken a broadly con- 

structive position on the South- 
western rails on the theory that growth 
in the territory served would be more 
rapid than in the country as a whole and 
that the gains in traffic thus reflected 
would be translated into net earnings. In 
recent years Atchison has increased its 
dividend, St. Louis-San Francisco, Rock 
Island, New Orleans, Texas & Mexico, 
Texas & Pacific have inaugurated divi- 
dends on common and Missouri-Kansas- 


| Texas has started dividends on the pre- 
) ferred. 


Previous Recommendations 


After the market reaction of June, 1928, 
we took a constructive position on the 
Southwestern rails for the balance of 1928 
on the theory that earnings were adverse- 
ly aftected last year by the flood and poor 
crops and that rather remarkable net earn- 
ing gains would be recorded this year be- 
cause of lower expenses and _ increased 
trafic due to a record winter wheat crop 
and a large cotton crop. Among the 
non-dividend paying issues recommended 
for speculative purchase were Missouri- 
Kansas-Texas common, present price $40 
compared with a low of $30, Kansas City 
Southern common, present price $53 com- 
pared with a low of $43 and St. Louis- 
Southwestern common, present price $103 
compared with a June low of $77. 


The recommendation of these stocks was 
based on value, ie., the ratio of current 
and prospective earning power to market 
price. Based on returns thus far in 1928 
and probable traffic for the balance of the 
year we estimate that Missouri-Kansas- 
Texas will be able to show $5 per share 
on the common after full allowance for 
conversion of all adjustment bonds into 
Preferred stock, Kansas City Southern will 
show $6.50 after allowance for relief from 
Carrying the M.K.T. common which has 
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been sold and St. Louis-Southwestern will 
show $11 per share of common. 

On the foregoing forecast of earnings 
all three stocks are selling for less than 
ten times indicated earning power and 
therefore in our judgment are undervalued. 
Some idea of the improved traffic prospects 
can be gleaned from the present estimate 
of a 69 per cent increase in winter wheat 
in Kansas, 77 per cent increase in Okla- 
homa and 23% per cent increase in Texas; 
present estimates indicate a 37 per cent 
cotton increase in Oklahoma, 27 per cent 
increase in Arkansas and 18 per cent in- 
crease in Texas. With the earning pros- 
pects thus favorably defined, with a low 
base to compare with during the last five 
months of 1927, with each one of these 
roads having its equipment in better con- 
dition than the ideal of 95 per cent good 
order freight cars and 85 per cent good 
order locomotives it is obvious that very 
sharp net earning gains will be recorded 
during the balance of 1928. 


Outlook Favorably Defined 

As indicated in the opening paragraph 
the longer range outlook for these carriers 
is very favorably defined because of the 
excellent prospects for traffic gains in the 
fast growing Southwest. It is only a 
question of time before all these common 
stocks will be on a dividend paying basis 


oes not believe the plan will go through 


with the time already here when St. Louis- 
Southwestern could start them. This latter 
road in some respects is similar to Texas 
& Pacific in that for many years despite 
good earnings no dividends have been paid 
on the common and a book value of more 
than $200 per share has been developed. 
While the recommendation of these 
speculative rails is based on value and 
particularly upon their very clearly defined 
prospects to record sharp gains in net 
earnings during the coming months which 
in turn is the greatest single factor affect- 
ing future prices of common stocks some 
discussion of the proposed merger is prob- 
ably in order. Under the latest proposal 
Missouri-Kansas-Texas is made the nucleus 
in line with the Commission’s views ex- 
pressed in the first decision which denied 
a merger on Kansas City Southern. It 
is proposed to give 1% shares of M.K.T. 
common for each share of Kansas City 
Southern common and 2% shares of 
M.K.T. common for each share of St. 
Louis-Southwestern common. 


Position in Possible Merger 

Were the merger a practical certainty on 
these terms with M.K.T. selling at 40, 
Kansas City Southern should sell at 60 
and St. Louis-Southwestern at 100. Should 
M.K.T. common reach $50 or ten times 
indicated 1928 earnings then on this basis 
Kansas City Southern should sell at 75 
and St. Louis-Southwestern at 125. 
Obviously on this basis M.K.T. and St. 
Louis-Southwestern are about in line while 
Kansas City Southern is out of line sharp- 
ly. This is all the more surprising be- 
cause Kansas City Southern now controls 
St. Louis-Southwestern through — stock 
ownership (largely preferred) but it pro- 
poses to transfer this stock to M.K.T. at 
cost. Were this transfer effected Kansas 
City Southern would have around $40 per 
share of common stock in cash. If the 
transfer is not effected it will reap the 


(Please turn to page 274) 
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q Standard Gas & Electric— 


A Utility Stock Cheap on Earnings 


@ Standard Gas & Electric embraces one of the largest groups of public util- 
ity properties in the United States controlled and operated by one com- 
pany. Combined assets are in excess of a billion dollars, and gross earn- 
ings total more than $162,000,000 annually; 


@ The company has the benefit of an efficient and farsighted management 
which has been engaged in the operation and development of public util- 
ity properties for many years; 


Selling at approximately 12 times 1927 consolidated earnings, Standard Gas 
& Electric common is one of the very few utility holding company stocks 
obtainable at less than 15 to 18 times earnings. 


NE of the largest 
Q) public utility sys- 


tems in the country, 
controlled and operated un- 
der one management, is the 
Standard Gas & Electric 
Company. Having been 
organized and incorporated 
in the spring of 1910, 
it is now entering its 
eighteenth year under the 
management of H. M. 
Byllesby & Co. During 
its entire history, Standard Gas & Electric 
has continued to enjoy a steady expansion 
and at the end of 1927 its public utility 
companies furnished electric power and 
light, gas, steam heat, telephone, water 
and/or street railway service in important 
financial and industrial centers in nineteen 
states. - Subsidiaries include Philadelphia 
Company, California-Oregon Power, Fort 
Smith Light & Traction, Louisville Gas 
& Electric, Mountain States Power Com- 
pany, Northern States Power Company, 
Oklahoma Gas & Electric Company, San 
Diego Consolidated Gas & Electric Com- 
pany, Southern Colorado Power Company, 
Southwestern General Gas Company, Stand- 
ard Power & Light Corporation, Wiscon- 
sin Public Service Corporation, Wiscon- 
sin Valley Electric Company, Shaffer Oil 
& Refining Company, and Byllesby En- 
-gineering & Management Corporation. In 
May, 1927, it also became a large holder 
of Pacific Gas & Electric Company stock 
through the sale to Standard Gas & 
Electric of certain of its properties for 
$2,085,000 in cash and 260,000 shares of 
common stock. Various gas properties 
were also sold during 1927, the proceeds of 
which were included in the annual state- 
ment under “other income.” 


The subsidiary and affiliated companies 
of Standard Gas & Electric showed, as a 
whole, substantial progress during 1927, 
and the properties have been maintained 
in excellent physical condition. It is re- 
ported that 83 towns and cities were added 
during the year, at the close of which the 
number of communities served was 1,430 
with an estimated population of 6,000,000. 
The number of customers added was 82,108, 
making a grand total as of December 31, 
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1927, of 1,481,029. Net construction ex- 
penditures of the affiliated and subsidiary 
companies totaled $48,870,800, the largest 
in the history of the system. The con- 
struction budget for the current year is 
estimated at $53,735,000. In line with its 
generally progressive policy, the company 
has vigorously developed the idea of cus- 
tomer-ownership which has of recent 
years proven so important a factor in the 
relationship between utility companies and 
the public which they serve. During 1927 
sales of preferred shares of subsidiary and 
affliated companies to customers totaled 
$31,975,600 par value, accomplished through 
42,257 separate transactions. It was es- 
timated that 280,000 investors held securi- 
ties of Standard Gas & Electric and its 
associated companies. 


Five Years of Growth 


As disclosed by the annual report, gross 
earnings of all companies in the system 
have shown an uninterrupted growth over 
the past five years. Net earnings have 
likewise improved steadily, having in- 
creased from $47,011,074 in 1923 to $66,- 
151,948 for 1927. Net last year was $935,- 
666 better than in 1926 in spite of the 
fact that, due to general conditions in the 
oil industry, Shaffer Oil & Refining Com- 
pany suffered a shrinkage of 22.64 per cent 
in gross and 50.27 per cent in net earnings 
for 1927 as compared with the previous 
year. This latter situation is showing im- 
provement in the current year and the pres- 
ent outlook is that substantial earnings 
may confidently be looked for. 

Although Standard Gas & Electric 
makes public its complete consolidated re- 
port only for the calendar year, the total 


earnings of Standard’s sub- 
sidiary and affiliated public 
utility companies have re- 
cently been published and 
make a very favorable 
comparative exhibit. Com- 
bined net earnings of all 
companies for the twelve 
months ended June 30, 
1928, showed an_ increase 
of $3,551,994, or 5.87 per 
cent as compared with the 
previous twelve months. 
Gross earnings increased 4.18 per cent. 
In spite of the comprehensive nature of 
the company, Standard Gas & Electric does 
not have a complicated financial structure, 


its capitalization consisting of $40,000,000 F i 


notes and debenture bonds, 210,000 shares 


of $7 cumulative no par prior preference J ' 


stock, 656,850 shares no par $4 cumulative 
preferred stock, $1,000,000 6 per cent non- F 
cumulative preferred stock (all owned by — 
the managing company) and _ 1,418,803 F 
shares of common stock of no par value 
In 1927 the balance available for the com- 
mon stock, after preferred dividends, 
amounted to $5.30 a share on the average 
of 1,253,785 shares outstanding during the f 
year, and $4.68 on the 1,418,803 shares now 
outstanding. These figures represent the 
amounts actually received in dividends. 
The consolidated statement of Standard 
Gas & Electric and subsidiary and affiliated 
companies for the period and amounts of 
stock cited above showed balances of $6.60 
and $5.83, respectively. 


Dividends have been regularly paid on 
all preferred issues with the exception of 
a small accumulation on the present $4 pre- 
ferred stock which was paid off with stock 
in 1919. Dividends were initiated on the 
common stock in 1923 at the rate of 62% 
cents quarterly, and have been paid with- 
out interruption at gradually increasing 
rates to the present time. The stock is 
now receiving $3.50 per annum, payable 
quarterly. In 1927 stockholders received 
three small stock dividends and in 1928 
holders of the $4 preferred were offered 
additional stock at $66 a share in the 
amount of one new share for every share 
held. 

(Please turn to page 282) 
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q Warner-Quinlan — 


An Attractive Oil Prospect 


« This company has shown substantial increase in business and earning ca- 
pacity since the advent of the present management in 1925. A very satis- 
factory showing was made during the depression in the industry in 1927; 


@ Net income showed a sharp upturn during the second quarter of the current 
year due to efficient operation and the improvement in the industry. 
Earnings for the current year of better than $4 per share on the common 


seem probable; 


@ The common stock at about $37 to yield 5.4 per cent appears attractive 
for long term speculative holding, and a satisfactory position of a more 
conservative nature can be maintained in the 6 per cent convertible deben- 
tures of 1924 selling at 108. 


Company was originally started in 

1898 as a partnership primarily for 
contracting and road construction work. A 
perpetual charter of incorporation under 
the laws of the State of Maine was ob- 
tained in 1903 under the name of Warner- 
Quinlan Asphalt Company, and the name 
of the corporation was changed to its pres- 
ent form in 1918. 

The company has six wholly owned sub- 
sidiaries, and the combined activities extend 
into all branches of the industry, including 
the production, transportation, refining and 
marketing of petroleum and petroleum 
Gasoline and lubricating oils are 
marketed under the trade mark “Mileage,” 


Tic business of the Warner-Quinlan 


» and the asphaltic products used in paving 
) waterproofing, etc., are distributed under 


ids, & 


age 


the F 


low 
the 


ard 
ited 


the trade mark “Montezuma Brand.” The 
main plant of the company is a refinery 
occupying a site of 56% acres at Warners, 
New Jersey, and equipped to manufacture 
gasoline, kerosene, furnace oil, lubricating 
oils, road oils and all grades of asphalt. 
Railroad sidings and waterfront facilities 
on Staten Island Sound are owned. The 
company has recently begun improvements 


| and betterments at its plants, which will 


result in increased efficiency and lower 
costs, and will increase the charging 
capacity from 6,000 barrels to 12,000 bar- 
rels of crude oil daily. 


Location of Properties 


Through its subsidiaries, the company 
owns about 32,000 acres of oil lands, mostly 
in Texas and Mexico, and has a complete 
loading terminal at Tampico, Mexico. Net 
production of crude amounts to approxi- 
mately 9,000 barrels a day, all of which 
will be used by the company’s refinery. 
The company also owns substantial storage 
tank facilities near its refinery, 190 railroad 
tank cars, a large fleet of tank trucks, 4 
barges, ample bulk and tank stations, and 
a large chain of gasoline distributing sta- 
tions which have been successfully market- 
ing the company’s product. 
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Sales of gasoline in 1927 amounted to 
40,137,000 gallons, compared with 22,245,- 
000 gallons in 1926. Sales of lubricating 
oils approximately doubled in volume, as 
did also sales of road oils, fuel oils and 
grease. Sales have been greatly outstrip- 
ping the refinery capacity, but the plant 
expansion now being undertaken will serve 
to bring the two functions into better 
alignment. The first six months of 1928 
showed a substantial increase in sales in 
almost all departments. Gasoline sales in- 
creased 30 per cent, asphalt sales 37 per 
cent, fuel oil sales 400 per cent, and oil 
production expanded approximately 60 per 
cent. These increases in volume of busi- 
ness, together with the better prices which 
have prevailed for gasoline, resulted in 
substantial improvement in earning power 
which is expected to continue throughout 
the second half of the year. 

As of June 30, 1928, the capital structure 
of the company consisted of $2,462,500 6 
per cent convertible debenture bonds, $2,- 
496,500 6% per cent cumulative convertible 
preferred stock and $9,912,246 of common 
stock and surplus represented by 356,094 
no par common shares. Of the total capi- 


talization of nearly $15,000,000, funded 
debt represents 16 per cent, preferred stock 
17 per cent and common stock and surplus 
67 per cent. 

The balance -sheet as of June 30, 1928, 
showed a valuation of lands, buildings, 
equipment, oil lands, etc., less depreciation 
and depletion reserve, of $10,700,000 com- 
pared with $6,800,000 on June 30th, 1927. 
The depreciation and depletion reserve 
amounts to slightly more than three and 
one-half million dollars or somewhat more 
than one-third of the depreciated value as 
shown on the books. 

The current position of the company as 
revealed by its latest balance sheet is quite 
satisfactory, with current assets of $5,980,- 
000 compared with current liabilities of 
$1,751,000, and leaving net working capital 
of $4,229,000. The current ratio is ap- 
proximately 3.4 to 1, and the cash item of 
slightly more than $1,000,000 appears to be 
quite adequate for all needs of the com- 
pany. , 


Consistent Growth Recorded 


Gross sales and net income after aW 
charges have shown substantial growth 
since 1925 when the present management 
took hold. Net income applicable to the 
capital stock declined sharply in 1924 to 
$77,000, but showed a sharp recovery the 
following year to $322,000. This was fol- 
lowed by an increase in 1926 to $572,000, 
and in 1927 to $787,000. Gross sales in- 
creased during this period from $3,025,000 
in 1924 to $8,930,000 in 1927. Earnings 
on the common stock, after making al- 
lowance for preferred dividends, and fig- 
ured on the capitalization outstanding at 
the end of the year, amounted to $3 per 
share in 1927, compared with $3.58 on a 
similar basis in 1926. During the first 
half of 1928, gross sales amounted to 
$5,916,000, an increase of 35 per cent over 
the $4,362,000 of 1927. Net income ap- 
plicable to the capital stock amounted to 
$707,000 compared with $365,000, an in- 

(Please turn to page 281) 
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Proposed Austro-German Union 


@ The speeches delivered at the Vienna Singer-Festival on 


July 21 by German and Austrian political leaders, strongly 
advocating a union (“Anschluss”) between the two coun- 
tries, have again put into the limelight this unsettled ques. 
tion which has embarrassed European diplomacy since the 


end of the World War; 


@ The century-old struggle for the supremacy in Central 
Europe between the houses of Hohenzollern and Hapsburg 
forms the historical background for the problem of the 


fusion of the two German countries. 


Therefore a short 


sketch of historical events relating to this question will be 
helpful to a proper understanding of this situation; 


€ Strong forces in both countries at the present time are working for a 


political union of the two republics. 


Such a process, according to actu- 


ally prevailing treaties, is only possible by consent of the Council of the 
League of Nations and as the leaders of the movement for “Anschluss” in 
both countries pledge not to resort to force to obtain their aim, a political 
union of Germany and Austria, if any, will probably be the result of a 


favor 
union, which 

marked the great Franz Schubert 
festival celebrated by the German Saenger- 
bunds in Vienna on July 21, have again 
turned the attention of Europe's diplo- 
mats toward the project of “Anschluss” 
between Germany and Austria. Spokes- 
men for the two nations at Vienna were 
political leaders known 


HE manifestations in 
German- Austrian 


of a 


for their pacific 
On the German 
president of the 
and Carl Severing, 
Minister of the Interior, both Socialists; on 
the Austrian side was Chancellor Dr. J. 
Seipel, a prelate of the Roman Catholic 
church. 


character and activities. 
side were Paul 
German 


Loebe, 
Reichstag, 


However, these speeches had a 
very unfavorable echo on the Quai d’Orsay 
and the Palazzo Chigi, not to mention the 
Chancelleries of Prague, Belgrade and 
3ucharest, but so far have not caused dip- 
lomatic representations on the part of these 
governments, 


strongly opposed to 


fusion of the two German republics. 


any 


Political Union Sought 

Several times in past history steps have 
been taken to bring Austria and Germany 
to a political union. After the collapse of 
the vast empire Napoleon had established 
over practically all Europe in the begin- 
ning of the 18th century, the German 
states formed the so-called German Con- 
federation in 1815 under the leadership of 
the Austrian the dele- 
gates of these 39 states ranged themselves 
into two parties seeking the solution of 
the German question in two opposite ways, 
characterized by the slogans: “Little 
Germany” and “Greater Germany” (Kiein- 
deutsch and Grossdeutsch). The solution 
in the sense of Greater Germany was ad- 
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emperor. Soon 


mutual agreement between the interested European powers. 


By ANDREW A. BOCK, Ph.D. 


vocated by Austria under the ruling house 
of the Hapsburgs, striving for the hege- 
mony in Central Europe. Its opponent was 
the growing Prussia, which fought for a 
solution in the way of Little Germany. 
Under the political leadership of Bismarck 
the latter succeeded in solving the question 
temporarily through the Austro-Prussian 
war of 1867, which ended with a defeat 
of Austria’s armies. One of the main 
reasons for Austria’s failure to gain the 
leadership over the Teutonic states of Cen- 
tral Europe was its cosmopolite composi- 
tion, as only one-fourth of its population 
were Germans, the other three-fourths 
belonging to slavic races. After the elimi- 
nation of Austria from the German Con- 
federation, Prussia formed, in 1867, the 
North-German Confederation, which was 
followed by the establishment of the Ger- 
man Empire under Prussia’s hegemony in 
1871. Later on a military treaty brought 
Germany. Austria-Hungary and Italy to- 
gether under the so-called Triple Alliance, 
which lasted until 1914. 


Changes Through War 


The defeat of the European central pow- 
ers in the World War swept away the 
ruling houses in Germany and Austria. 
With the Hapsburgs, the uniting power 
between the racially different peoples of 
Austro-Hungary eliminated, a rising wave 
of previously oppressed nationalism re- 
sulted in a complete dissolution of the 
cosmopolite dual-monarchy. Poles, Czechs 
Hungarians and Jugoslavs formed new 
states of their own. The German-Aus- 
trians, no longer embarrassed with a prob- 
lem of nationalities, established a republic 
under the leadership of the Socialists. Aside 
from independent existence there were two 
courses open, which the leaders could 





choose for the new republic: either a 
Danubian Confederation with the states of 
the former Austro-Hungarian monarchy, 
or a union with Germany. A Danubian 
Confederation proved impossible in view 
of the tense racial hates and the strong 
nationalism of the successor states, which 
had caused the dissolution of the old dual 
monarchy. Union with the newly formed 
German republic, in which, as in Austria, 
the Socialist party had taken the leader- 
ship, seemed natural. Furthermore, Presi- 
dent Wilson’s fourteen points, on which 
basis the armistice was signed, provided 
for self-determination of the peoples, thus 
giving sanction to such a step. Austria 
chose the way of “Anschluss” and _ the 
draft of the constitution passed on Novem- 


ber 12, 1918, by the Austrian National 
Assembly contains the following para- 
graph: 


“Art. II. German-Austria forms an in- 
tegral part of the German Republic. 
cial laws shall govern the participation of 
German-Austria in the legislation and ad- 
ministration of the German Republic, and 
shall determine the force of laws and cus- 
toms of the German Republic in German- 
Austria.” 

On March 12, 1919, the Austrian Na- 
tional Constituent Assembly reiterated these 
provisions and passed a law again declar- 
ing that German-Austria was a constitu- 
ent portion of the German Reich. 


Spe- 


In a similar way the leaders of the new 
German Republic favored the 
“Anschluss,” in the provisional constitution 
of January, 1919, as well as in the definite 
Weimar constitution of the German Reich 
of August 11, 1919, including in the latter 
the following paragraph: 


(Please turn to page 279) 
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Belding Heminway— 
Rating “D” 

Fluctuations in silk prices and continued 
competition is reflected in Belding Hemin- 
way’s earnings of only 21 cents per share 
of common for the first half of the year as 
against $1.35 for the corresponding period 
of 1927. While the company has kept its 
financial position satisfactory, common divi- 
dends appear to be rather far removed from 
resumption. 


Booth Fisheries— 
Rating “D” 

For the fiscal year ended April 28, 1928, 
Booth Fisheries reported net income 
equivalent to $2.34 a share on the preferred 
stock as compared with $7.12 a share in the 
previous year. 


Canada Dry— 
Rating “A” 
It has recently been reported that Canada 
Dry Ginger Ale, Inc., is negotiating for 


| the purchase of a soft drink concern in 
one of the leading cities of the East and 
also a food product manufacturing com- 
pany. 


Canada Dry recently acquired G. 


| B. Seeley’s Sons, Inc., marking the first 


step in a dual expansion policy worked out 
by the management and calculated to con- 
solidate the company’s position as the 
largest ginger ale manufacturer in the 
world, as well as to extend its operations 
into food production. 


Chandler-Cleveland— 


Rating “D” 

The smaller units in the automobile in- 
dustry continue to report unsatisfactory 
results from operations. For the quarter 
ended June 30 Chandler-Cleveland showed 
only 2 cents per share earned on its pref- 
erence stock as compared with 14 cents a 
share in the preceding quarter and with 
22 cents per share: on the common stock 
in the second quarter of 1927. Despite the 
fact that the company’s shipments are show- 
ing gains of about 33 per cent, keen com- 
petition results in a very thin profit margin. 


Commercial Credit— 
Rating “C” 

Commercial Credit Company is planning 
‘o acquire control of Kemsley Millbourn 
& Company, a New York corporation en- 
gaged primarily in automobile export paper. 
Commercial Credit’s earnings this year 
have been showing some improvement over 
results reported in 1927. 
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Coty— 
Rating “A” 

In the second quarter of 1928 Coty con- 
tinued its upward trend of earnings, and 
for the half-year showed profits of $4.57 
per share as compared with $3.41 per share 
on the old capitalization for the first six 
months of the year before. 


Davison Chemical— 
Rating “D” 

Although Davison Chemical showed earn- 
ings of $7.32 per share for the year ended 
June 30, 1928, those figures include the 
profit realized on the sale of Silica-Gel 
stock to stockholders. Eliminating that 
profit, earnings amounted to only $2.53 a 
share. These results are entirely a reflec- 
tion of improvement in the second half of 
the year inasmuch as operations for the 
first half showed a loss. 


Fisk— 
Rating “D” 

As a result of heavy inventory losses, 
Fisk Rubber Company showed a loss of 
$4,983,000 after charges and a deficit, after 
dividend payments, of $6,000,000. The 
company also charged off $3,500,000 to take 
care of the loss of participation in the 
American rubber buying group. 


Granby Copper— 
Rating “RB” 
Granby Copper moved to new high levels 
during the past week in anticipation of 











Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 
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Central Alloy Steel ................. CtoB 
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i i. 2 | ee BtoA 
Vulcan Detinning, pfd. ............ BtoC 
Western Dairy “A”... CtoB 
Western Dairy “B” 0000... DtoC 

















favorable third quarter earnings. Old con- 
tracts for power, ore treatment, and the 
routing. of finished metals of the Allenby 
propertise expire early in September and 
new arrangements are expected to lower 
costs there. Granby has been selling out 
of line with most of the copper and con- 
tinues to afford an attractive yield to- 
gether with possibilities of increased divi- 
dend. 


International Nickel— 
Rating “B” 

With the increase in the common dividend 
rate from $2 to $3 International Nickel 
offered its shareholders the right to buy 
new common stock at $60 per share. Pro- 
ceeds are expected to enable the company 
ko expend about $18,000,000 before 1931 
in opening and equipping its reserve prop- 
erties. 


Jewel Tea— 
Rating “A” 

Jewel Tea Company, recently analyzed 
when the common stock was selling around 
$100, went to new high prices during the 
week. The company’s report for the 
twenty-eight weeks ended July 14, 1928, 
showed earnings of $5.90 per share on the 
common as compared with $3.99 for the 
corresponding weeks in 1927. 


Manhattan Electrical Supply— 
Rating “C” 

Manhattan Electrical Supply’s common 
stock has again been showing sharp re- 
actions in market price, strongly reminis- 
cent of the wide open break that occurred 
in this issue a year ago. The company’s 
earnings, published this week, showed a 
profit of only $71,899 before Federal taxes 
as compared with $377,559 after taxes for 
the corresponding six months of 1927. The 
company fell far short of earning its com- 
mon dividend requirements of $2.50 for the 
half year. This situation must be regarded 
as entirely too uncertain to warrant a pur- 
chase even at present low levels. 


National Enameling— 
Rating “D” 

Sales of National Enameling for the 
first half year were only slightly under the 
first half year of 1927. With depreciation 
charges lower as a result of segregating 
its steel producing business and with smaller 
preferred dividend payments, 10 cents a 
share was shown applicable to the common 

(Please turn to page 278) 
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Edited by RICHARD J. ANDERSON 


LTHOUGH bond trading has been 
showing the usual summer dullness, 
the past week has witnessed some 

improvement in tone. The general trend 
in recent days has been upward and the 
average price of forty domestic issues now 
stands at nearly 90 as compared with the 
low for the year of 89% registered on 
August 14. Domestic issues have been 
giving a slightly better account of them- 
selves than the foreign bonds. The aver- 
age price of ten foreign government issues 
now stands at approximately 106 as com- 
pared with the low for this year of 105%, 
thus domestic issues are up nearly 34 of a 
point from their low level as compared 
with a gain of but % point for foreign 
issues. There have naturally been some 
exceptions to the general trend, particularly 
in the case of convertible and other privi- 


lege issues which are influenced by the 
price of shares on the Stock Exchange. 
Notable among the latter were Anaconda 
convertible deb. 7s 1938 and Andes Copper 
Mining Company convertible deb. 7s 1943. 
Dodge Bros. deb. 6s 1940, recommended 
at the time of the acquisition of this 
property by Chrysler when they were 
selling at 95-96, were active during the 
week, attaining a price of 98% on fairly 
brisk demand. Chicago, Milwaukee, St. 
Paul & Pacific adjustment 5s 2000 con- 
tinue to be in favor with comparatively 
heavy turnovers reported each trading ses- 
sion. Indicated traffic gains on the St. 
Paul over the remainder of this year are 
expected to be translated into satisfactory 
increases in earnings which should con- 
tinue to prove beneficial to the price of 
these securities. The decline of over $22,- 


000,000 in brokers’ loans this week, accom. 
panied by increases in trading on the Stock 
Exchange, appears to indicate that a nun- 
ber of the underwriting houses are having 
some success in clearing their shelves oj 
unsold issues. Once this mass of undigested 
securities is out of the way it appears likely 
that the bond market will be able to make 
somewhat better progress than has been 
the case in recent weeks. It is not to 
be expected, however, that bond prices will 
show their old time vitality of a year or 
so ago until the present artificial credit 
situation is clarified. Bond prices are, oj 
course, a reflection of prevailing money 
rates and present levels for time loans of 
61% to 6% per cent cannot be regarded as 
being at a natural level at this season of 
the year and with the substantial amount 
of unused credit still available. 








(New 


Name of Issue 


offerings aggregating 


New Bond Offerings of the Week 


less than $1,000,000 are not 


Amount 
Offered 


included) 


Interest 
Date 


Price 
or Basis 


Cleveland Terminals Bldg. Co., Ist mtge. s.f. 6s, 1941 
Commonwealth Subsidiary Corp., deb. 5%s ‘“A,’’ 1948 
Foshay Office Bldg., lst mtge. s.f. 6s, 1943 

Midland Utilities Co., deb. 6s ‘“A,’’ 1938 

Union Compress & Warehouse Co., Ist mtge. 6s, 1929-43 
Watson Organization, Inc. (Detroit), 1st mtge. s.f. 6%s, 


1,200,000 
20,000,000 
1,000,000 
6,000,000 
1,500,000 
1,100,000 


.-&D. eos 
m . 97 

100 
99% 


100 


veneeenee 
St 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Call 
Price 


103 
102 
107% 
101% 
103 
100 
100 
100 
102 
102 
102 
101 
100% 
102 
105 
100 


Date 
Payable 


1, 1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 


Name of Issue 


Albert Lea Farms Co., ist 7%s, 1930 

Alden Park Manor (Phila.), Ist 6%s, 1929-30 

American Smelting & Refining Co., Ist mtge. 6s ‘“‘B,’’ 1947 

Big Lakes Box Co., Ist 6%s, 1929-32 

California Materials Inc., lst 7s, 1939 

Connellsville & Monongahela Railway Co., 1st 4s, 1930 

Electric Railway Equipment Securities Corp., equip. trust 5s, 1929.. 

El Paso, Texas, public school series 5, -5s, 1945 

First Mortgage Bond Co., Ist 6s, 1929 

First National Bank Bldg. (Salem, Ore.), 1st 6s, 1941 

Grace Methodist Episcopal Church of Springfield, Mo., lst 6s, 1929-39 

Hudson Land Co., Ist 5\%s, 1929-34 

Hutchinson-Moore Lumber Co., Ist 6s, 

Loop Building Corp., lst 6%s, 1940 

Midwest Gas Co., Ist mtge. 7s ‘‘A,”” 1936 

Mississippi Valley Power Co., 6s ‘‘A,’’ 1947 

Nevada, California & Oregon Tel. & Tel. 
1946 

Ocean Frent Hotel Corp., Ist 6%s, 1943 

Oklahoma Northern Gas Co., deb. 7s, 1934 

Santa Ana Sugar Co., Ist mtge. s.f. 8s, 1931 

Santa Fe (Province of), Argentine, ext. 7s, 

Smith Grape Juice Co., Ist conv. 7%s, 1942 

Wellston Iron Furnace Co., Ist ref. 6s, 1937 


Amount 
64,000 
Entire 
Entire 
15,000 
Entire 
60,000 
12,000 
Entire 
11,500 
Entire 
Entire 
27.500 
Entire 
12,400 
Entire 
Entire 


Oct. 
Oct. 
Oct. 
Sept. 
Aug. 
Sept. 
Oct. 
Oct. 
Sept. 
Sept. 
Nov. 
Oct. 
Sept. 
Sept. 
Nov. 
Nov. 
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1929-30 
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Co., Ist mtge. 6% 
Entire 
24,500 
Entire 
299,000 
188,000 
Entire 
50,000 


103 
105 
105 
100 
100 
105 


Oct. 
Sept. 

Oct, 
Sept. 
Sept. 
Aug. 
Sept. 
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By LOUIS GUENTHER 


The action of the New York Clear- 

Cat Out. ing House banks in raising charges 

of for making call loans for depositors 

the Bag and at the same time increasing 

the minimum amount of each loan 

they will handle has been accepted with somewhat of 

a spirit of amusement by holders of large amounts of 

capital. They sense in this move not so much a desire 

on the banks collectively to clamp down the brakes 

on further credit expansion as they do an effort on 

the part of the banks to keep for themselves a profit- 
able business. | 

It has been the custom of banks to allow a small 
interest of about 2 per cent on the average balance of 
demand deposits. The banks in turn loaned this 
money out on call on the basis of the prevailing daily 
rate. The difference in the interest represented their 
profit from such transactions. When call money 
ranges above five per cent the business for the banks 
is extremely profitable. 

Various estimates of the losses sustained by the 
banks through loans in the call market by “others,” 
as it is stated in the weekly bank reports, run from 
$10,000,000 to $40,000,000 and indicate how anxious 
they are to hold that business. They have left the cat 
out of the bag in the recent action they have taken. 
No one has been seriously frightened. People and 
corporations will continue to employ their reserve capi- 
tal where it will produce for them the best revenue 
available. 

If the banks should go a step further and refuse 
their facilities for loaning deposits out on call in 
pursuance with the request of depositors such a gesture 
will also prove futile for the reason that it would result 
in the creation of finance companies which would 
render such a service. It is impossible to raise a dam 
high enough to interfere with the free circulation of 
capital. Of this the banks should be well aware. 


For more than a half century the 


Mates two dominant political parties were 
on the like two opposite poles in their 
Tariff attitude on the tariff. The Repub- 


licans were pledged to a high tariff 
on the ground that it protected our infant industries 
from foreign competition. The Democrats took the 
opposite position, contending that a low tariff brought 
our goods into competition with foreign made goods, 
a competition which removed favored monopoly and 
reduced the cost of living to consumers. 
For the first time the two parties are entering the 
Presidential campaign with almost the same opinion 
regarding the tariff. Team work on this vital question 


arouses speculation as to the reason for this radical 
change. 


A plausible explanation for it appears in the changed 
conditions between America and other nations as pro- 
duced by the World War and which have been fur- 
ther accentuated by the restricted immigration which 
we now so rigidly enforce for the protection of our 
working classes. The World War has forced down 
the cost of labor abroad and has compelled that labor 
to work more diligently to exist and produce new 
wealth to meet the enlarged debts the war has en- 
forced. On the other hand, immigration restriction 
has made labor less available in this country and 
increased the cost of what is available. 


Inasmuch as the greatest cost embodied in manu- 
factured goods is often represented by labor it cap 
readily be seen to what extent a tariff would prove 
injurious which would provide any favorable advantage 
to competitive articles produced abroad by cheaper 
labor. The Democratic leaders realize this existing 
situation and have shifted their position, fully aware 
that if this were not done it would alienate from their 
support the working classes, from whom this party 
has drawn its greatest strength in the past. By their 
action they have removed all fear of an empty dinner 
pail in the event that it should be their party which 
will be successful at the polls this fall. 


For years the Childs system of 


Meat restaurants has transacted a very 
Eaters profitable business but in the last 
Win year or two profits have been 


fading away while new competitors 
have shown the reverse from their operations. Some 
inquiring stockholders set out to find the cause for 
this unusual showing. They discovered that the Childs 
management was turning the restaurants into vege- 
tarian eating places, thinking that probably the appeal 
would have the novel feature of good advertising. 
Protesting stockholders contended that such a 
slander on the meat eaters was driving them from 
Childs’ restaurants into other eating places where the 
succulent roast beef, the tender minute steak and 
rounds of beef still held an eminent place on the bill 
of fare. The clamor has at last fallen on willing 
ears, for it was recently announced that William 
Childs, the president of the company, will restore not 
only beef to the menu but also other meat dishes which 
had disappeared from it while the ~egetarian diet 
experiment was being tried out. 
They have won a 
When entering the white tiled 
Childs restaurants no longer will they be affronted 
with anemic plate de vegetable, muffins, and blanc le 
mange dishes which, in their opinion, should be placed 
only before invalids and not men of blood and sinew. 


Hail to the meat eaters! 
triumphant . victory. 





qi American Founders — 


A Seasoned Investment Trust 


@ The American Founders Trust is the pioneer of the 
investment trusts of the general management type 


NTEREST in investment trusts has 
] been greatly stimulated by what has 

been written concerning them during 
the past few years. This interest of the 
public has caused trusts to spring up like 
“mushrooms.” While some investors 
whose judgment and guidance were not of 
the best have been beguiled into investing 
in the “toadstools,” others have profited 
considerably by Be- 
fore making investments in this field, one 
should thoroughly understand the two im- 
portant principles necessary for the suc- 
cess of the investment trust. 
important principles are management and 
diversification of investments. 


their commitments. 


These two 


Owing to the size and the constant 
changes that are being made in the invest- 
ments held by a trust, it is hard for some 











Consultation 


We welcome the oppor- 
tunity to discuss investment 
matters with any one desir- 
ing conservative counsel. 
The benefit of our experi- 
ence is freely available 
through any of our offices 
to those interested in vari- 
ous classes of sound invest- 
ment bonds. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 





Uptown Office 
475 Fifth Avenue 




















operating in the United States; 


The trust’s income is derived not only from dividends, 


interest and profits from its own investment portfolio, 
but also from three other sources, thereby giving it an 


advantage over similar trusts; 


@ Although the common stock has sold at much higher 


levels than its current price of about $116, and while 
it now appears reasonably well adjusted to present 
earnings, the strong position of the trust in its field 
and its continued growth give promise of further 
possibilities to the long term investor. 


of these organizations to publish their port- 
folios, and, although this data would be 
valuable and interesting, in the last analysis 
management is the more important factor. 

Among the investment trusts which have 
amply demonstrated the ability of their re- 
spective managements is the American 
Founder’s Trust, which was formed as a 
common law trust under the laws of Mas- 
sachusetts in 1922. This trust has had a 
consistent growth in resources and profits 
since its organization and is today one of 
the most successful in its field. 

For the year ended November 30, 1927, 
the net income amounted to $2,006,123, as 
compared with $792,674 in 1926, and the 
resources of the trust rose from a little 
more than $4,000,000 in 1925 to over $32,- 
000,000 at the end of 1927. Capitalization 
is built on a conservative basis and consists 
of 7 per cent series A and B first preferred 
stock to the amount of $5,230,100, 6 per 
cent series C first preferred of $9,513,450, 
both of $50 par, $203,325 of second pre- 
ferred of $25 par and 754,850 shares of no 
par common, which does not include scrip 
representing 2,027 shares. Although the 
trust has the right to issue bonds and de- 
bentures it has not as yet exercised this 
privilege. 


Conservative Policy of Distributions 

Dividends have been paid on a conserva- 
tive basis, the policy of tue management 
being to plough the earnings back to the 
trust .in order to give shareholders the 
Dividends 
have been paid on the common stock since 
organization as follows: On the $25 stock, 
1927, $1.75; 1923, $4.371%4, and a 400 per 
cent stock dividend. At the close of 1923 
the stock was split and made no par. Divi- 
dends paid on the no par stock were, in 
1924, 7714 cents; in 1925, a 200 per cent 
stock 1926, and in 
1927, In 


benefit of an increasing equity. 


dividend, the same in 
2/35ths of a share was paid. 


May, 1928, the stock was placed on an 





annual dividend basis of $1 a share in cash 
and 1/35th of a share in stock. 


It must be remembered that the trust's 
income is derived not only from dividends, 
interest, and profits from its own invest- 
ments, but also from dividends and profits 
from ownership of junior 
afhliated investment trusts; supervision 
charges for investment services rendered to 
affiliated trusts and also from underwriting 
of investment securities. 


securities in 


Growth of Affiliated Trusts 


There are three affiliated trusts, all of 
which have shown remarkable growth since 
their organization. 
the International Securities Corporation, 
which has total. resources of more than 
$57,000,000 and which reported a net in- 
come of nearly $3,000,000 in 1927. The 
American Founders holds 504,576 shares of 
class B stock of International Securities 
and receives a dividend of 50 cents a share 
per annum on this stock. The 
affiliated trust is the Second International 
Securities Corporation, which has total re- 
sources of over $22,000,000 and which re- 
ported net income of over $800,000 for 
1927. No dividends have been paid as yet 
on the 600,000 shares of class B held by 
the American Founders, but when dividends 
are inaugurated, such payments will great- 
ly aid the earnings of the holding company. 
The other affiliated trust is the United 
States and British International Company, 
Ltd., which was recently formed. This 
newest affiliation has not yet had an oppor- 
tunity to demonstrate its ability, but in view 
of its connection with its English sub- 
sidiary the Trans-Oceanic Trust, Ltd., it 
is expected to make rapid strides and thus 
further enhance the possibilities of Amer- 
ican Founders, which holds 147,400 of the 
class B The income received by 
American Founders from these companies 
the 


The largest of these is 


second 


shares. 


for investment services amounts in 
(Please turn to page 284) 
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BUDGETING INVESTMENTS 


* * * 






N this day of innovations in methods 
| finance does not escape its share of such 

ideas. One of most novel and striking 
ideas advanced in this field is a new de- 
parture in a partial payment plan of pur- 
chasing securities. This plan is sponsored 
by the International Germanic Company, 
Ltd., a subsidiary of the International Ger- 
manic Trust Company, and is built on the 
budget plan. 
a block of accredited securities by an initial 
payment of 20 per cent of the total price, 
with the balance spread over eight monthly 
Sinstallments. The company is to charge 
6 per cent interest on the unpaid balance 
the purchaser the full 
coupon or dividend during the period of 


It enables an investor to buy 


E while receives 


payments. The idea is sound and conserva- 
tive as long as it is restricted to legitimate 
‘securities. The interest charged on unpaid 
Phalances is sufficient to cover the carrying 
p charges and afford a small profit to the 
scompany. The principal advantage is the 
opportunity provided investors to increase 
d holdings on the “pay as you can” plan. 
) The popularity of the plan should increase 
has it better known in- 


becomes among 


: 
‘ 
) vestors. 

: * * 


‘ BELATED INFORMATION 


we 


year, 


* * x 


are now past the middle of the 
when would naturally 
Fassume that all of the official records of 
5 1927 had been heard of. But not so. Only 
recently our Department of Commerce has 
issued its year book. 


we 


Upon opening its 
pages we discover that prosperity, which 
has been so characteristic of our business 
since 1921, has attended us during 1927. 
All of this despite a reaction in some lines 
towards the close of the year. Even if we 
were this excellent situation 
months ago, there is some satisfaction in 
having it officially attested at this late date. 
The year book reveals also that our export 
trade was considerably larger than in other 
past years despite the decline in export 
prices. Imports remained practically sta- 
There was a decline in factory 
employment in the face of increased fac- 
tory output, the reason for this being the 
(displacement of hand labor by labor saving 
machinery. Fortunately, other lines of ac- 
tivity have absorbed these idle hands. 
Check clearings gained while living costs 
dropped. Though this information is aged, 
nevertheless it is enlivening to the jaded 
thought of mind prevailing in these dog 
days, 


August 29, 1928 


aware of 


tionary. 


ENCOURAGES YOUNG MEN 


* * * 


NSTEAD of Big Business making it 

more difficult for ambitious young men 
to make their mark in the world it affords 
them ten times the opportunities that ever 
existed before. These are the encouraging 
words of Thomas R. Preston, president of 
the American Bankers Association, 
parted to our growing youth. For those 
who may remain skeptic this banker points 
to the proof that abounds everywhere. 
Big institutions are now owned by the 
public and such ownership compels the 
seeking for the best brains to pilot them. 
Hence brains, energy and character today 
sell at a big premium. A survey of the 
men who manage big business bears out 
the banker’s Most of them 
ascended to their high position by their own 
proven ability and being born with a golden 
spoon in their mouth. 





im- 


opinion. 


* * * 
CROPS HELP FARMERS 
* OK x 


HE glowing reports of the excellent 


crop conditions, which are appearing 
in trade papers and in the press generally, 


the effect 
fall and 


are already being appraised for 
this situation will have on our 
winter business. The general consensus of 
opinion is that the purchasing power of the 
farmer for 1928 is likely to be considerable 
augmented. On that point the New York 
Stock Exchange firm of Dominick & 
Dominick says in a recent review that the 
farmer’s income should show a slight in- 
crease over the previous year. In dollars, 
that means considerable. The total 
wealth the farms produce has grown con- 
siderably from the estimate of $6,000,000,- 
000 made by James Hill, which was de- 
cried at the time as exaggerated. It is 
nearly triple that amount. More 
convincing evidence of the increased buy- 
ing power of our tillers of the soil is 


new 


now 


found in the mounting sales reported by 


mail order and agricultural machinery 


making concerns. These growing sales 
indicate that the farmers are already capi- 
talizing the proceeds of the crops they 
expect to garner 


fully on. 


when the harvest is 


A MUCH QUOTED MAN 


‘. 4 


HENEVER the scribes whose spe- 
cial charge is to fill the financial 
pages of the newspapers with gossipy 
material run shy of subjects it has become 
a practise on their part to hunt up William 
C. Durant. There was a time when this 


% 








We recommend the 
following Stocks 
for 


investment : 


Rossia Insurance Co. 
of America 


American Reserve 
Insurance Co. 


Lincoln Fire 
Insurance Co. 


Further details upon request 


Paine, Webber 
& Cn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 


Philadelphia 





Boston 
Albany 


Chicago 
Hartford 




















THE 
INTERNATIONAL 
NICKEL COMPANY 


(Incorporated) 


A Study of the Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
350 Madison Avenue 

New York 
Branch Office 
1605 Walnut Street Philadelphia, Pa. 





115 Broadway 
New York 
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Recommend 


We 


American 


Power & Light 
$5 Preferred ‘‘A” Stock 
Price to yield over 5.65% 


Circular upon request 





McDONNELL & (0. 


120 BROADWAY 
NEW YORK 
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- Helping You to Diversify 


Oe reason why investors rely so fully upon 
The National City Company for their 
securities is that the breadth of its offerings en- 
ables them always to keep their holdings well 
diversified, both geographically and by invest- 
ment types. 


Whether you are investing for the first time or 
adding to your present holdings, you willalways 
find here a variety of issues from which to 
choose, each carefully investigated and recom- 
mended as a good investment in its class— 
Governments, Municipals, Railroads, Public 
Utilities, Industrials, Foreigns. 


Our advice as to which particular securities are 
best for you has back of it the broad experience 
of this organization in meeting the needs of 
thousands of other investors and is governed by 
your present holdings and financial circum- 
stances. Bond men at any of our offices are at 
your service. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 


Head Office: Nationat City Bank Buitpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 





























Two Rector Street 


WE extend the facilities of our 

organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $115,000,000 


‘New York 


large speculator was rather reticent at 
being quoted. That shyness has long 
passed. Newspaper men do not now find 
it difficult to induce him to say something 
for publication, This loquacity has made 
him a much quoted man. Just before his 
departure on his annual visit to Europe, 
Durant allowed himself to express the 
opinion that credit conditions will not inter. 
fere with the upward trend in sound stocks. 
This view will not arouse the same barrage 
of criticism which another and more recent 
one did, when he declared that we will see 
10,000,000 shares a day traded. At that 
time 4,000,000 shares turnover was stil] 
a daily feature of the market. A few 
weeks later the trading dwindled down to 
under 2,000,000 shares a day. There are 
times when silence is golden. 
* * * 


TALKING MOVIES TO HELP 
—_— 

HEATRICAL producers have com. 

plained for a long while of the in- 
roads the moving picture house has made 
on the legitimate stage. Due to their com- 
petition, the number of road plays have 
steadily decreased and the more expensive 
productions have been confined to only the 
largest cities. This evolution in the amuse- 
ment business is held largely responsible 
for the number of actors and actresses out 
of employment. Recently producers have 
seen a way out of their dilemma and this 
relief comes through the development of 
the talking movie, which has reached the 
stage where the voice can be syncronized 
with the action of the human body. Large 
theatrical producers like A. H. Woods, the 
Shuberts and H. W. Brady are already 
planning to film their plays for the smaller 
cities which, if they are successful, will kill 
two birds with one stone. The talking 
movies will reduce for them the cost of 
producing their plays and enable them to go 
into communities which they cannot now 
enter because of the expense entailed. The 
amusement business is going through a 
startling transition. 


x * * 


OPTIMISTIC OVER NORTHWEST 


* * * 


FTER several trips of investigation, 

H. A. Scandrett, president of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railway, returns convinced that the North- 
west faces a bright future. He found a 
marked improvement in business and crops 
were far enough advanced to assure a good 
agricultural year should there be no serious 
set backs before harvest. The lumber 
industry also is picking up. Here any 
sustained improvement would contribute 
considerably to the financial prosperity of 
the Northwest, for timber is an important 
source of revenue for this section of the 
country. The chief of the St. Paul, who 
is creating considerable surprise with the 
excellent results he is showing for that 
property, is devoting considerable attem- 
tion to developing an air service as an ad- 
junct to his transportation system. He is 
a discerning executive who intends to kee? 
abreast with any evolution occurring in 
the field of transportation. 
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@ Beech Nut Packing— 


A Stock that Can Pay More 


@ With an unbroken dividend record dating back to 1902, 
Beech Nut Packing is selling at slightly more than ten times 


indicated 1928 earnings; 


@ The generally favorable situation of the food packers and 
a new contract with United Cigar Stores should result in 
continuance of the present upward earnings trend; 


@ The company’s exceptionally strong financial position and 
simple capital structure suggest the feasibility of increased 
rewards for common shareholders. 


packers calls attention to the lead- 

ing companies in this field. Those 
companies which will be among the first 
to reflect this improvement in earnings are 
the ones which enjoy a strong financial 
position and have had a favorable earning 
and dividend records in recent years. Beech 
Nut Packing, due to its unusually strong 
financial position and favorable past record, 
qualifies as one of the leaders. The stock 
at present prices is selling at slightly more 
than ten times indicated 1928 earnings, and 
appears to be in line for increased dividend 
payments. 


T= improved position of the food 


The Beech Nut label enjoys wide esteem 
as a brand of high quality not only for 
chewing gum and small package confec- 
tionery, but also for a well diversified line 
of food products, including preserves, meat 
products, and more recently, coffee and 
biscuits. The company, with its subsid- 
iaries, owns plants in  Canajoharie, 
Rochester, and Brooklyn, N. Y., San Jose, 
California, and Hamilton, Ontario. 


Sales Show Steady Gains 


Sales have shown steady gains since 
1920, having more than doubled since that 
year. Net income increased to a record in 
1924, receded slightly in the two ensuing 
years, and advanced to a new high level 
of $2,296,293 in 1927. This amounted to 
$5.23 per share of common stock outstand- 
ing. Earnings for the first six months of 
1928, equal to $3.14 per share of common, 
constitute a record for the half year period. 
This represents an increase of 35.2 per 
cent over the results for the correspond- 
ing period of 1927, when net amounted to 
$2.63 per share of common on the basis 
of the 375,000 shares then outstanding, or 
50,000 less than the present total. As the 
holiday trade and other factors present in 
the last half of the year generally have a 
stimulating effect upon Beech Nut’s sales 
and profits, indications are that the full 
year 1927 results will be easily surpassed 
in 1928, 

“Other income,” including scrap sales, 
cash discounts on purchases, and interest 
on investments, has been gaining steadily 
in recent years, the total of $335,000 for 
1927 being about $70,000 greater than that 
lor the previous year. 

In this connection, a new modus operandi, 
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effected by agreement in November, 1927, 
with the United Cigar Stores Company of 
America, is of particular interest. At 
that time the stockholders ratified an in- 
crease in the authorized common stock 
($20 par) from $7,500,000 to $8,500,000, 
and the sale of the additional $1,000,000 
issue to the United Cigar Store Company 
at a price not less than $50 a share. The 
cigar store chain agreed to aid the sale 
of Beech Nut chewing gum, mints, and 
candies by display on the counters of its 
units. As this provided about 3,400 new 
outlets for Beech Nut products, the stimu- 
lating effect on the company’s sales may 
readily be seen. 

It seems reasonable to suppose that the 
large gains made since the beginning of 
this year are, to a significant degree, at- 
tributable to the institution of this policy. 
This affiliation should continue to further 
the upward trend in sales and earnings. 
The sale of chewing gum, mints, and small 
candies such as fruit drops, in conjunction 
with tobacco products, is a logical com- 
bination, which should continue to prove 
mutually beneficial. 


The general situation in the food pack- 
ing industry promises well for this division 
of the Beech Nut enterprises. The factors 
favoring the meat packers will benefit this 
company also as a large packer of bacon 
and other meat products. As a packer of 
vegetables, sauces, jellies, and fruit pre- 
serves, Beech Nut should enjoy its share 
of the increased prosperity indicated for 
such lines by the current large crops, in- 
suring decreased costs, and the strong de- 
mand for the finished product, promising 
continuance of firm prices and a_ wide 
profit margin. 


The financial statements published by the 
Beech Nut Packing Company should make 
pleasant reading for its stockholders. The 
balance sheet for June 30, 1928, shows cash 
and marketable securities alone twice total 
current liabilities. The notes payable item 
of $1,323,500, shown in 1927, had disap- 
peared, and working capital had increased 
over $2,000,000 in the 12-month period to 
the present total of $9,748,252. During this 
period the total outstanding Class B 7 
per cent preferred was redeemed. As this 
amounted to $1,119,000, the common share- 














Adams- Millis 


Corporation 


Manufacturer of hosiery selling 
75% of its output to chain 
store systems. 
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With Common Stock Purchase Warrants 


Price to yield about 6.70% 
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GUARANTEED 
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Consolidated Automatic 
Merchandising 
Corporation 


Listed on the Boston and 
Chicago Stock Exchanges. Also 
traded in on New York Curb. 
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57 William St., New York 


Please send me your booklet 
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‘holders will now benefit trom a consider- 


able saving in dividend payments. The 
company has no funded debt, and as only 
45 shares of Class A preferred stock are 
outstanding, the $8,500,000 of $20 par com- 
mon constitutes practically the entire cap- 
italization. 


The company’s dividend record is im- 
pressive, having shown no _ interruption 
since 1902. The present basis of a $2.40 
regular and 60-cent extra has been in force 
since 1923. The net annual return to the 
investor at current levels around 77 is 
thus only about 4 per cent. However, 
when one takes into consideration that the 
total present annual dividend rate has been 
more than covered by earnings in the first 
six months of the current year, that the 
stock is selling above 10 times indi- 
cated earnings, that there is practically no 
senior capital standing in the way of an 
eventual realization by common stockhold- 
ers of their company‘s continued prosperity, 
and that, for reasons given above, the up- 
ward trend in sales and profits should 
continue, Beech Nut Packing Company 
common appears attractive at its current 
market price of about 7 points below the 
1928 high. 


Bearing in mind that the $3 total divi- 
dends now paid annually have been more 
than covered in the half of the year which 
normally accounts for considerably less 
than 50 per cent of final profits, and that 
the company’s cash position is exceptionally 
strong, an increase in the dividend rate, or 
a larger cash extra, appear to be well 
within the realm of possibility. 








The Southwesterns 
(Concluded from page 263) 








profit in some future sale of St.-L. S. W. 
at more advantageous terms. 


In my judgment there is little to choose 
at present market prices in the three 
issues on the basis of value; what little 
there is seems to favor Kansas City South- 
ern. In my judgment these three rail 
stocks present one of the most attractive 
speculative opportunities available in this 
division of the list on the basis of value. 
Traffic prospects are unusually favorable. 
Net earnings in the last months of 1927 
were unusualy low. Net earning gains 
in the coming months promise to be un- 
usually sharp. It is quite probable that 
a good market will develop in railroad 
stocks in the fall months and it is natural 
to expect that the speculative rails that 
will give the best account of themselves 
are the ones that will record the most 
pronounced net earning gains. 


* * * 


This analysis is prepared on the specula- 
tive probabilities, and these securities should 
not be thought of as investments and they 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 














The Factor 
Of Safety 


Security of principal and 
prompt payment of interest 
are the fundamentals upon 
which the discriminating in- 
vestor should base the selec- 
tion of securities. Our current 
offerings comprise numerous 
suggestions for the investor 
who considers these factors of 
paramount importance. 


Write for Circular No. 1765 


“Investment Suggestions” 
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25 Broad Street, New York 
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60 Broad St. New York 
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Sees Continued Prosperity 
(Continued from page 261) 
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particular investment they purpose to make. 
This is not to say there are not many 
foolish people who are reckless and rush 
in blindly and load up too heavily on a 
margin that is inadequate, for there are 
many such, but the army of the reckless 
and ill informed is constantly growing 
smaller and the mass of the people who 
use their gray matter in their speculative 
and investment undertakings gains stead- 
ily in volume. That these people also do 
not get panic stricken during market reac- 
tions is attested by the fact that only a 
small percentage of the newcomers in 
Wall Street have sold out at a loss when 
such reactions have taken place. They 
stick; they are patient, unafraid. Perhaps 
they sense in a way, even if half blindly, 
the strength, endurance, capacity and great- 
ness of the United States, to endure all 
storms and emerge triumphant, as a great 
power of financial leadership in both do- 
mestic and international affairs, as Mr. 
3aker sees it. 


Foreigners Buying Here, Too 


Another source of buying power in Wall 


Street is found in the telegraph wire con- 


nections which many Wall Street firms 
maintain in all of the leading cities and 
many smaller cities and towns throughout 
the country. It is estimated that more 


Sthan one-third of the business transacted 
son the New York Stock Exchange comes 


from the country outside New York west 
of the Hudson. Frequently it totals more 
than half the volume of the day’s business. 


S Many of the large so-called “pools” in 


Wall Street are financed by western men 
with western money. Detroit, Chicago, St. 
Louis, Minneapolis, St. Paul, San Fran- 
cisco and Los Angeles are great reservoirs 
of capital for investment and_ speculative 
ventures in Wall Street. Hollywood, the 
home of the screen star, has ventured into 
the Street to the extent of many millions 
and has been successful, too. 


There is enormous participation in 
American securities by great foreign in- 
vestment trusts, after which so many of 
the investment trusts in this country have 
been patterned. English and Scottish in- 
vestment trusts have large investments in 
American securities. They send their or- 
ders by cable and seldom buy less than 
1,000 shares at one time. Indeed, I lately 
heard of an order by cable to buy 20,000 
shares of a certain stock of a successful 
American baking corporation for a Scot- 
tish investment trust. The venture has 
been most successful and the stock has 
tisen very materially in price since the 
purchase was made. Moreover, the rating 
which this particular baking concern now 
has is Al as an investment. I believe for- 
eign investments here would increase even 
laster than they are now doing if it were 
not for the enormous weight of taxation in 
Great Britain and on the Continent which 
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: Insuranshares and 
Diversification 


NE of the most important principles govern- 

ing the conduct of Investment Trusts is 
diversification—spreading capital among a large 
number of securities. 4 
INSURANSHARES TRUST CERTIFICATES represent a pro rata 
ownership in 59 great, prosperous Insurance Companies , 
and a few financial institutions which have made a 


splendid record over a long period, the average age of 
all companies represented being 60 years. 


If an investor should buy one share of stock in all of the 
underlying companies it would cost him approximately 





0 $40,000. By investing in InsuRANSHARES TRUST CERTI- 
FICATES he can acquire an interest in all companies upon 3 
which Series B-28 is based, for approximately $125 and 
U upwards. 


Diversification is not only secured through the number 
of companies represented in the portfolio, but because 
Insurance Companies are themselves, in the nature of 
Investment Trusts. 


‘they invest their millions of capital, surplus and reserves 
in sound, well selected and well diversified issues and 
give them constant supervision for the benefit of their f 
policy holders and stock holders. Some of them own 
o well over a thousand different securities while the average 
number owned by the larger ones is about 500. 


this sufe and profitable investment. 


[ You will want to learn more about | G 
Send for circular giving further details. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 
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@ An _ investment list 
all in one industry is 
unsound. An _ income 
all from one company, 
no matter how strong, 
is an unsafe income. 


@ The practical appli- 
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in making Sound Invest- 
ments and securing Safe 
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bears so heavily on our securities and acts 
as a drag. But that popularity of Amer- 


ican investments is ‘growing steadily in. 


Europe is unquestioned. European bankers 
have come so closely in touch with our 
own financial leaders in late years, or 
since the Great War, that they cannot 
escape the conclusion that ours is a great 
country of almost unlimited investment 
opportunities of a superior sort and in 
many instances superior to their own. 


Immediate Outlook in Wall Street 


I have been asked frequently of late my 
opinion of the immediate outlook in Wall 
Street. Hasn’t the market shown signs 
of being wearied? Isn’t the money situa- 
tion full of perils? Political uncertainties? 
Is there to be no end to the flow of capital 
and savings into securities without encoun- 
tering the danger of a great reaction, such 
as was witnessed in May and June? My 
answer is of little or no importance be- 
cause the individual view, unless it comes 
from the sources of financial power that 
rules, is but a guess, but more significant 
is the fact that I have found, among prac- 
tically all the banking authorities in the 
Street that a composite view is quite in 
agreement with the broad optimism of Mr. 
Baker and that nothing can stop the prog- 
ress of prosperity in the United States as 
it is showing at the present time. If Mr. 
Baker were to be asked if we are to ex- 
perience a big and broader rising stock 
market this fall, my belief is he would be 
honest enough to say, “I do not know. I 
am mot interested much in fluctuating 
periods, but what I will say positively is 
this: the foundation for the greatest era 
of prosperity here has been laid and noth- 
ing can stop it.” 


Big men who have to do more with the 
details of markets than Mr. Baker are not 
at all hesitant and practically all of them 
assert that the plans are being laid for a 
greater bull market this coming fall and 
winter. I believe the public will be found 
in a receptive mood. The cotton, grain and 
many other markets have been lagging 
practically all summer, save the stock mar- 
ket, whose vitality and ability to recover 
have been even more amazing to veterans 
in Wall Street than to those less experi- 
enced outsiders who are now dabbling in 
stocks. At the present writing the average 
of stock market prices, as measured by 
fifty representative rails and industrials of 
the most active and popular types have 
recovered more than two-thirds of all the 
decline suffered in May and June, while 
many individual stocks have made alto- 
gether new high records. The daily trans- 
actions are increasing in volume. Many 
people smile indulgently when they hear 
the prediction of 7,000,000 to 10,000,000 
share days jn stocks in Wall Street, but it 
is significant of the feeling in Stock Ex- 
change circles that the officials in charge 
of the working machinery of the Stock 
Exchange are working in feverish haste to 
perfect the ticker machinery to handle just 
such large volumes of stocks daily as is 
indicated. 
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One Outstanding Stock! 


(A New Method in Investment Advisory Service) 





EW individuals are able to invest in one hundred different securities during the course of 


the year. Picking and choosing, at random, from a broad list of recommendations is, 
therefore, a decided burden. 


The American Institute of Finance has relieved its clients of this handicap—removed it 
completely. The Institute recommends, from time to time, what it considers the outstanding 
individual stock to buy, combining safety with satisfactory profit prospects, for the client who 
wishes to make only one individual purchase. 


All outstanding individual profit opportunity recommendations of 1926 and 1927 showed, 
on January Ist, 1928, a profit of 105.5% on the capital recommended for use in them. This is a 
complete record of a// outstanding individual recommendations given. 


The most recent outstanding individual profit opportunity for the client wishing to buy only 
one stock was recommended in the Advisory Bulletin of June 23rd, as follows: 


“St. Louis-Southwestern. While actual earnings for the first four months of 1928 are 
running at the annual rate of $9.00 a share, which in themselves would mean that this stock 
is selling for less than nine times such earnings, we expect a considerable improvement and 
anticipate earnings of around $11.00 a share for the full twelve months. 


“The stock, for the patient investor or speculator, seems to us to be in a position very 
similar to that of Rock Island, when it was selling below 80, and in some degree even to Texas 
& Pacific when at the same levels. 


“We are, therefore, willing to recommend this stock as an outstanding individual purchase 
for the client who is looking for and desires only one individual stock to buy. 


“BUY: as an outstanding individual purchase—St. Louis-South- 
western common 75-80.” 


With this stock now selling at 105, in less than two months it has justified our analysis and 
already given satisfactory profits to the investor who desires only one individual stock to buy. 


Place yourself in a position to benefit from this unusual Service. The Institute is now re- 
viewing previous individual outstanding opportunity recommendations, reiterating purchase ad- 
Vices on two individual issues. Send immediately for this Advisory Bulletin and literature 
explaining this unique Service. 


Simply sign and return the blank below—no obligations. 


— | = = ee ee ee oe 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


Send me FREE Bulletin FWAG-25. 


of Finance 


. 
| 
American Institute | 
| 
| 
260 Tremont Street, Boston, Mass. : 
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may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 
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efficient facilities for execut- 
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100 Share Units. 
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We offer 
the Cooperation of Our 
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stock as compared with a deficit after pre- 
ferred dividends for the same period the 
year before. There is still a complaint of 
the effect of competition upon earnings. 


Oil Well Supply— 
Rating “C” 

The deficit reported by Oil Well Supply 
for the first six months against profits of 
$1.34 a share for the first half of 1927 was 
not suprising in view of the fact that the 
company omitted dividends on its common 
stock last April. The small amount of new 
oil drilling raises the question as to the 
recovery of earnings in the near future. 
National Supply, which is in a similar line 
of business also reported a poorer second 
quarter and failed to cover the quarterly 
dividend on the common stock. 


Pennsylvania-Dixie Cement— 
Rating “C” 

As had been generally expected, Penn- 
sylvania-Dixie Cement has omitted the 
dividend on its common stock. The rate 
previously in force had been $2 annually. 
The management states that increasingly 
keen foreign competition along the Atlantic 
Seaboard, resulting in a smaller profit 
margin, was the reason for omitting the 
payment. 


Patino Mines— 
Rating “B” 

Lower prices for tin bought earnings of 
Patino Mines for the quarter ended June 
30, 1928, down to 62 cents a share as com- 
pared with 80 cents a share in the corres- 
ponding quarter of 1927. The preceding 
three months. with the help of mcreasing 
output and lower costs had shown improve- 
ment and for the first half year earnings 
of $1.45 a share were reported as compared 
with $1.31 a share in the first six months 
of 1927. The increased demand by the 
canning companies for the last half of the 
year may bolster the price of tin. 


Oppenheim Collins— 
Rating “A” 


Earnings for the fiscal year ended July 
31 of Oppenheim Collins were equivalent 
to $6.85 a share as compared with $8.35 
share in the preceding fiscal year. The de- 
cline in earnings reflects the falling off in 
sales throughout the spring due in part to 
unseasonable weather conditions. The 
lower earnings reported appear to have 
been discounted in market prices. 


Standard Milling— 
Rating “A” 

For the full year ended June 30, 1928, 
Standard Milling showed earnings equiva- 
lent to $10.48 per share of common as com- 
pared with $11.07 for the preceding twelve 
months. With earnings apparently stabil- 
ized around $10 it appears likely that some 
action will be taken with respect to in- 
creasing the present $5 dividend rate. 


Union Pacific— 
Rating “A” 

Union Pacific has continued its earnings 
gains into July. For that month net Op- 
erating income amounted to $2,154,009 as 
against $1,684,000 in July, 1927. For the 
first seven months the company showed net 
operating income of $14,434,000 as com. 
pared with $11,357,000 for the seven months 
ended July 27. With the excellent pros. 
pects facing this road over the remainder 
of this year indications are that the record 
earnings of 1926 will be surpassed. At 
present prices the common stock yields over 
5 per cent, which may be regarded as q 
generous return for an issue of such high 
investment calibre. 


United Cigar Stores— 
Rating “A” 

The September 29 dividend payment on 
United Cigar Stores common is to amount 
to 25 cénts per share. This marks a de- 
parture from the company’s previous divi- 
dend policy. Formerly, cash payments of 
20 cents quarterly were made together with 
extra distributions of 144 per cent in com- 
mon stock. Those stock dividends, accord- 
ing to the management, represented the 
capitalization of real estate appreciation. 


United Paper Board— 
Rating “D” 

Although United Paper Board reported 
profits for the year ended May 26, 1928, of 
$1.88 a share on the common stock as com- 
pared with 8 cents a share in the preceding 
fiscal year it is stated that lower prices 
prevailing in the industry were not offset 
by reduction in operating expenses. A 
deficit after depreciation is apparently 
indicated for the first half of the present 
fiscal year. 


U. S. Rubber— 
Rating “D” 

For the half-year ended June 30, U. S. 
Rubber Company showed an_ operating 
profit of only $63,391 as compared with $3,- 
240,963 for the first half of last year. Re- 
sults for this year are before inventory 
charge-offs of about $14,000,000 and _ in- 
cluded $1,000,000 income from _ plantation 
operations, a source never before drawn 
upon. While the large inventory loss 
naturally was looked for, the small mar- 
gin of operating profits is particularly dis- 
couraging, and in view of the lack of 
progress it appears advisable -to defer any 
speculation in the preferred or common 
stocks. 


Vulcan Detinning— 
Rating “D” 

Vulcan Detinning Company’s earnings 
are continuing to show a downward trend. 
Net income for the six months ended June 
30 was equal to only $4.63 a share on the 
combined preferred stocks as compared 
with $7.59 a share the first half of the 
previous year. Although sales showed am 
increase of nearly $400,000, the company 
was not able to keep its costs down to e!- 
able it to reflect this improvement in largef 
earnings. 
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Austro-German Union 
(Continued from page 266) 











One Choice Stock 





“Art. 61. Nr. 2. German-Austria, after 
union with the Reich, shall be represented 
in the Reichstag by votes corresponding in 
number to its population. Meanwhile the 
representatives of German-Austria shall 
have a deliberative voice.” 

However, as Germany had already 
signed, on June 28, 1919, the treaty of 
Versailles asking, in Article 80 for strict 
acknowledgement and respect for the inde- 
pendence of Austria, it inserted in the con- 
stitution Article 178, reading: 

“The provisions of the Treaty of Peace 


§ signed at Versailles on June 28, 1919, shall 


not be affected by this Constitution.” 
This proceeding of Germany caused an 
ultimatum of the Supreme Council of the 
Allied and Associated Powers at Paris, 
demanding annulment of Article 61 of the 
German Constitution. The matter was 
finally settled by the signing of a diplo- 
matic act on behalf of Germany, stipulating 
that the German government declares and 


B recognizes that in consequence, Paragraph 


2 of Article 61 of the said constitution is 
null; and that in particular the admission 
of Austrian representatives to the Reichstag 
could only take place in the event of the 
consent of the Council of the League of 
Nations to a corresponding modification 
of Austria’s international situation. 

To Austria Article 88 of the treaty of 
Saint Germain-en-Laye forbids the union 
with Germany, stating that the independ- 
ence of Austria is inalienable otherwise 
than with the consent of the Council of 
the League of Nations. 

Summarizing: from the point of view of 
international law based on treaties signed 
by both parties with a third one, a politi- 
cal union of Germany and Austria is only 
possible by consent of the Council of the 
League of Nations. Since this question is 


fnot one of procedure the vote must be 


unanimous. Therefore the vote of a single 
power can veto the “Anschluss.” 

The reasons which induced the Peace 
Conference to prevent a fusion between the 
two German republics on the basis of a 
plebiscite and the right of self-determina- 
tion are various, mostly taken in deference 
to the French point of view. Of course, a 
union of the two nations strengthening 
Germany by the addition of over 32,000 
square miles of territory and 6,500,000 in- 
habitants had to be avoided. Furthermore, 
the independence of Czhechoslovakia, which 
included 3,700,000 Germans, had to be 
safeguarded and also the independence of 
the other successor states, for which a 
ited Germany and Austria would have 
constituted a real danger. 

At the present time, nearly ten years 
later, these motives have lost but little of 
their power. The strongest opponents are 
still Czhechoslovakia, which in case of a 
united Germany and Austria would be 
geographically in the grasp of these coun- 
tries, and the other partisans of the Little 
Entente, Rumania and Jugoslavia, sus- 
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Singled Out 


Are you having difficulty, among the many stocks and stocks recommended, 
to you, of locating a very few choice stocks? 


The policy of American Securities Service for years always has been to 
keep down, instead of continuously expand, the number of stocks recommended. 
This has been greatly appreciated by our clients. Moreover, now and then, 
going further, for the benefit of those wishing to buy or add one issue 
to their list, we have singled out one choice stock. 


These are the stocks, thus singled out, during 1927, and this year to date— 


Stock Date Then Now Profit 
El. Power & Lt. Feb. 19, °27 17 3744 238% 
Chesapeake & Oh. Feb. 19, °27 162 203144* 51% 
St. Louis Sow’n Feb. 25, °28 71 105 96% 
Missouri-Kan.-T. June 16, °28 32 41% 57% 


(Profits computed on basis of conservative margin of half 
the stock’s price. *Profits accepted Dec. 31, 1927) 


Another Stock Singled Out 


Our Market Analysts and Engineers have just now, after careful analysis 
of the stock list, selected another stock, of exceptional promise. A_ special 
report is prepared on this latest stock thus singled out. A few copies of this 
special report available free as long as the supply lasts. Send for your copy 
at once. Simply ask for 


“Special Stock Report’ 


American Securities Service 
2303 Singer Building New York, N. Y. 
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safety offer you this liberal return today? 
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7 years. At the same time, the chain of subsidiary com- 
panies has been steadily enlarged along sound and conser- 
vative lines. 


When you buy these seasoned bonds you will secure a 
dependable 7% income and you will also enjoy possession 
of an investment which steadily increases in desirability. 


You may invest as little as $100 oramounts of $500, $1000, 
$5000 and more. 7% is over 16% more income than 6%. 


Mail the coupon for further information. 
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Bonds 


“Classes of Bonds,” “How They 
Differ,” “Factors of Bond 
Values,’—these and other sub- 
jects of vital importance to the 
Investor are clearly and briefly 
defined in our booklet, “Bonds 
and How to Buy Them.” 


A request for this booklet in- 
volves no obligation. 
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tained by France and also Italy. How- 
ever, in the French press and in some 
papers of the Little Entente one can find 
more and more conciliatory voices, advo- 
cating a change in the attitude regarding 
the “Anschluss” question, in order to con- 
tribute to the further pacification of Europe. 


In the following we will examine the at- 
titude of the people themselves, represented 
by their political parties, to the “Anschluss” 
question. In Germany as well as in Aus- 
tria the Socialists are the most ardent fol- 
lowers and propagandists of the “An- 
schluss.” This position is quite natural, 
taking into consideration the strength of 
the parties in both countries. Austria, with 
nearly 1,600,000 Socialist voters, occupy- 
ing 71 seats out of a total of 165 in the 
Austrian parliament, would strengthen the 
German Reich’s Socialist party and in- 
crease its influence at home by the sup- 
port of its big brother in Germany, where 
the Socialists, as the strongest party, are 
holding 152 seats out of a total of 490 in 
the German Reichstag. In addition it may 
be mentioned that the chairman of the 
German Socialist party, Paul Loebe, presi- 
dent of the German Reichstag and also 
president of the Austrian-German Peoples 
Union, founded in 1925, is the outstanding 
propagandist for the “Anschluss” idea. 


Parties’ Viewpoints 


The German Democratic party (25 
seats) as a free trade party favors com- 
mercial union with Austria. The Catholic 
Center party (62 seats) and the Bavarian 
Peoples party (16 seats), which usually 
follows the lead of the former, are both 
strong believers in “Anschluss.” Both 
would profit, increasing their ranks by ad- 
dition of the Christian Socialist party of 
Austria. Besides, the Bavarian people are 
outspokenly anti-Prussian and from the 
point of sentiment tend more to Vienna 
than to Berlin. The “Anschluss” idea is 
also on the platform of the German Peoples 
party (45 seats) headed by Dr. Strese- 
mann, but forms one of its minor issues. 
The German foreign minister’s view seems 
to be that the time for the “Anschluss” 
had not yet come, and that Germany has 
other more urgent problems to solve. The 
parties of the right wing of the German 
Reichstag, the Nationalists and the Na- 
tional Peoples party (together 91 seats), 
from a patriotic standpoint, would welcome 
any increase of Germany’s territory and 
population; however, from a political point 
of view, they would not be very pleased 
by a union with Austria. These right 
parties, the representatives of the con- 
servative Protestant Prussian landowners 
(“Junker”) incorporate the old Prussian 
military spirit which is quite opposite to 
the Vienna laissez faire. Addition of Aus- 
tria would strengthen their opponents, the 
Socialists as well as the Catholics, as Aus- 
tria’s population is about 95 per cent of 
the latter faith. 

With the exception of the partisans of 
the Austrian high clergy and the old aristo- 
crats, forming only a small group in the 
Christian-Socialist party, which occupies 
73 seats out of a total of 165 seats, all 


other Austrian representatives are fayor. 
able to a political union with Germany. 
One of the strongest motives for “Ap. 
schluss” in Austria has been the fear oj 
the impossibility of living an economic 
life by itself, which, if proved true, woulg 
have acted as major force for a fusion 
with the greater economic unit of Germany, 
In the negotiations with the League of 
Nations and neighbor states for relief ang 
reconstruction loans this point has been a 
big trump in the hands of the Austrian 
representatives. Following the spirit of 
the peace treaties, the financial reconstruc. 
tion scheme signed October 4, 1922, by 
Britain, France, Italy, Czechoslovakia and 
Austria was based on the fundamental con. 
dition of a continuance of Austria’s inde. 
pendence. This scheme has worked sat- 
isfactorily and it has been possible for 
Austria to put its house in order. During 
the following years, when Germany’s eco- 
nomic conditions became worse and worse, 
voices for “Anschluss” in Austria grew 
more and more silent and, it has been 
said, in proportion to the decline of the 
value of the mark. However, propaganda 
never was stopped entirely, and in 1925 
the Austrian-German Peoples Union was 
founded, with headquarters in Vienna as 
well as in Berlin. This league is also prin- 
cipally responsible for the recent mari- 
festations at the Saengerfestival in Vienna. 


Students of economics are of different 
opinion with regard to the question, “Can 
Austria live without being connected with 
a larger economic and political unit?” Be- 
fore the League of Nations control insti- 
tuted under the reconstruction scheme of 
1922 was removed on June 30, 1926, this 
question was answered in the affirmative 
by an investigating committee headed by 
eminent British and French economists. 
On the other hand, this report suggested 
introduction of more economic methods into 
Austrian industry and closer co-operation 
with the other successor states, referring 
to elimination of custom barriers and 
tariffs. The economic and financial sur- 
vey published by the Austrian Federal 
Press Department on March 1, 1928, is 
fairly satisfactory and gives a good out- 
look for the coming year. 


Outlook for Anschluss 


The latest utterances of the “Anschluss” 
propagandists are of more sentimental char- 
acter and claim above all the right of 
self-determination, which has been granted 
to other peoples. At the present time eco- 
nomic, cultural and juridical measures and 
regulations between Austria and Germany 
are being promoted in a way to prepare for 
a final political union. But as both parties 
disclaim the use of force to obtain their 
ends and profess to act only with the con- 
sent of the League of Nations in fulfillment 
of the existing treaties, there seems 10 
danger of any serious conflict resulting 
from this question. As far as we cam see 
the tendency of general pacification i 
Europe and closer co-operation betweell 
former enemy countries will also solve the 
question of “Anschluss” when the time 
comes. 
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comes to the front with a record 

earnings statement for the twelve 
months ended July 31, 1928. Net earnings 
were $3,140,791 in excess of those re- 
ported for the preceding year, equal to 
more than ten times the interest and dis- 
count on its debentures. Net to stock and 
reserves amounted to $29,191,918, which 
was 4.29 times preferred dividends, and an 
increase of $2,773,581 in comparison with 
the same period a year ago. Net earnings 
available for the common stock and re- 
serves amounted to’ $22,399,558, which was 
25.16 per cent on the average amount of 
common stock outstanding, or $5.03 per 
share of $20 stock. Gross earnings were 
$33,267,230 as compared to $30,078,734 for 


the preceding twelve months. 
* * * 


C ITIES SERVICE COMPANY 


Gross earnings of Commonwealth 
Power Corporation and subsidiaries for 
the year ended July 31, 1928, amounted to 
$56,060,078 as compared with $51,818,618 
for the previous year; and earnings avail- 
able for dividends and depreciation reserves 
were $14,510,387, or $29.02 per share on 
the 500,000 shares of 6 per cent preferred 
stock and $7.74 on the 1,495,503 shares of 
common stock outstanding on that date. 
After providing for depreciation reserve, 
earnings were equivalent to $21.39 per 
share of the preferred, and $5.18 per share 
on the common. 

:£& 

In connection with the recent offering 
of Central States Power & Light Cor- 
poration $7 Preferred Stock, earnings 
were reported as follows: Gross, $3,980,- 
175; operating expenses, $2,220,123; net 
after interest on funded debt, $1,182,552; 
balance after depreciation, etc., $889,300 
available for dividends calling for $420,000 
on the 60,000 shares of preferred stock. 
This company is one of the subsidiaries 
of Utilities Power & Light Corporation. 

* * * 

American Telephone & Telegraph Com- 
pany recently entered into contracts with 
Western Union Telegraph Company where- 
by the latter can use the telephone com- 
pany’s long distance lines over which tc 
transmit telegraphic messages. When prop- 
erly equipped these lines are capable of 
carrying telephone and telegraph messages 
simultaneously. It is now announced that 
similar contracts have been made between 
American Telephone & Telegraph Company 
and Postal Telegraph & Cable Company, 
the latter contracts to run for five years 
as to the use of the carrier apparatus, and 
one year in the case of the telephone com- 
Pany’s telephotograph system. These con- 
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tracts are all renewable at their expiration. 
The principal effect of the agreements from 
the standpoint of economy will be elimina- 
tion of parallel pole and wire lines. Instead 
of the necessity, in the development of the 
Postal system, or obtaining new rights of 
way, erecting new poles, lines, etc., this 
company can now expand its service at a 
great saving of initial costs, as rapidly as 
the Bell system can turn over the necessary 
lines. In addition, the Postal Company will 
from now on have the same privilege as the 
Weston Union as to the use of the tele- 
phone lines throughout the country for 
sending telegraph and cable messages. 
Formerly, such privilege has been available 
to the Postal Company only in New York 
state. 
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crease of approximately 94 per cent. After 
allowing for preferred dividends and based 
on the average number of shares of com- 
mon outstanding during the period, the 
first six months of this year showed $2.27 
per share compared with $1.66 in the cor- 
responding period of 1927. It is the man- 
agement’s experience that the second half 
of the year almost always shows larger 
earnings than the first half and with the 
continued improvement in general condi- 
tions in the oil industry and the firmer 
prices prevailing for gasoline at the present 
time, it appears probable that full year 
earnings for 1928 will amount to at least 
$4 a share. If the improvement in the 
second quarter of this year over the first 
quarter, which was brought about by bet- 
ter gasoline prices, is maintained through- 
out the entire year, per share earnings on 
the common will amount to between $4.50 
and $5 per share. 

While this estimate may be somewhat 
optimistic, it is not at all impossible of 
achievement, and it appears that in all 
events, the present dividend rate of $2 per 
share will be well covered; at current 
levels of around $37 a share a yield of 
5.4 per cent is afforded. The steady im- 
provement which the company has shown 
since 1925, and the opportunities for better 
improvement and enlarged capacity of the 
refinery indicate that the common stock at 
current levels contains attractive specula- 
tive possibilities over the long range fu- 
ture. In addition to the satisfactory con- 
ditions within the company itself, we find 
the entire industry facing better prospects 
and working towards greater stability, 
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What is the 
Right Investment 
Policy? 

Should you buy stocks now? 


HE recent action of the 

market has created 
considerable doubt as to 
the best investment policy 
now. Recently many in- 
dustrial stocks have ad- 
vanced into new high 
ground. Rails and public 
utilities,on the other hand, 
have been sluggish. The 
action which should be 
taken in view of present 
conditions is unquestion- 


ably puzzling. 





For this reason, one of the 
most recent Brookmire 
Bulletins is devoted to this 
subject. 





It sets up an investment 
ratio and gives specific 
advice about Radio, Pos- 
tum, American Tobacco, 
U.G.L and other stocks. 
It discusses certain devel- 
opments in the general 
situation that are of im- 
portance to everyone own- 
ing securities. A copy will 
be forwarded upon request. 
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Stock market activities of the last few months 
have undermined the confidence of many investors. 
Yet there are many substantial stock profits being 
made every day. Join the ranks of the judicious 
investors who are profiting by the many oppor- 
tunities recommended by The Business Economie 
Digest. 
Every Digest recommendation is supported 
soundly by our famous Weighted Average 
of 35 authoritative opinions. Each opinion 
is scientifically weighted according to the 
past accuracies of the authorities. The 
resultant Digest recommendation is there- 
fore the net opinion. 


Send for a free acquaintance copy of the 
current Digest containing valuable in- 
formation on the probable future trend 
of security prices. 





The BusinessFoonomicDigest 
Gage P Wright, Pres. 
342 Madison Ave., New York, N. Y. 


Without obligation to me, mail me a_ current 
Digest. I should like to become familiar with 
your famous Weighted Average Method. 
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term movements of 
active listed stocks. 
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Importance of Getting 


Financial Facts DAILY 


A successful investor has truly said: 
“For the man or woman who receives 
important business and market facts 
QUICKLY, there exist opportunities for 
profit that others cannot possess.” 
FOR NEWS EACH DAY affecting investments 
and market trends, THE WALL STREET 
NEWS (founded 1893) is a recognized authority. 
Published by The New York News Bureau Asso- 
ciation. ONE of the TWO largest financial news 
gathering and distributing organizations in the 
world. Just to acquaint you with the value of 
The Wall Street News to investors and finance 
executives, we make this half-price Summer offer 
to new subscribers: 


% PRICE TRIAL—Next 50 issues $1 


(including 2 Monthly Tabulations of Corporation 
Earnings on Common Stocks) 


Sample Copies and Reports on Motor & 
Copper Outlook FREE on Request 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. F-6 New York City 


which, it is hoped, will prevent the recur- 
rence of periods of marked overproduction 
and consequent depression such as charac- 
terized the industry in 1927, 

In addition to the speculative possibili- 
ties afforded in the common stock, a more 
conservative opportunity to profit from the 
growth and expansion of this organization 
is presented in the fifteen year 6 per cent 
convertible debenture bonds due April 1, 
1942. These bonds constitute the only 
funded debt and are a direct obligation of 
the company, but are not secured by a 
mortgage. They are callable on thirty 
days’ notice at 105 prior to April 1, 1932, 
and at rates one-half of one per cent less 
during each preceding year thereafter until 
the date of maturity. The sinking fund 
provisions ‘require that sufficient funds be 
set aside to retire $37,500 of the bonds on 
or before each interest date, such retire- 
ment to be accomplished by conversion, by 
purchase at the redemption price or less, 
or by call at that price. -The conversion 
privilege was originally at the rate of 25 
shares of common for each $1,000 bond, 
or at an equivalent price for the common 
of $40 a share. Increases in the amount 
of stock outstanding have resulted in a 
change in this ratio, so that at the present 
time each $1,000 bond is convertible into 
approximately 27.2 shares of common, or 
at an equivalent price for the common stock 
of $36.83. Net income available for fixed 
charges during the last three years covered 
the interest requirements of this issue an 
average of 4.7 times, and earnings during 
the current year will show an even better 
coverage than this. These bonds are quoted 
on the New York Curb Market at between 
107 and 108, 

The company’s net current assets at the 
present time amount to about 170 per cent 
of the funded indebtedness, and the net 
fixed assets less depreciation and deple- 
tion, as carried on the company’s books, 
amount to more than four times the out- 
standing bonds. The security behind the 
issue appears adequate and the price of 108 
affords a current yield of 5.55 per cent. 
The conversion privilege offers attractive 
speculative possibilities over the coming 
year or more. 








Standard Gas & Electric 
(Concluded from page 264) 
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At present levels of around 67, the $4 
preferred stock affords a yield of approxi- 
mately 6 per cent. This return may be 
regarded as comparatively generous for a 
non-callable utility preferred issue show- 
ing dividend requirements covered about 
four times over. This stock qualifies as 
being suitable for conservative investment 
purposes. 

Standard Gas & Electric common is 
selling at about 12 times consolidated earn- 
ings and is one of the very few utility 
holding company stocks obtainable on a 
basis as low as that. At current levels the 
stock is behind other comparable issues. 
Prospects for increasing earnings are favor- 
able, not only from the utility properties, 


but also from the decidedly better condj- 
tions prevailing in the petroleum industry, 
The present yield of 5.15 per cent, together 
with the company’s promising future, make 
Standard Gas & Electric common an 4. 
tractive purchase. 








St. Louis-San Francisco 
(Concluded from page 262) 





Frances = 











of the year on the up-grade, this affords 
a distinct advantage. Gross. revenues in 
recent years have averaged about $90,000,- 
000 annually. There are 655,432 shares of 
Frisco common stock outstanding, so that 
an increase of 1 per cent in gross or a4 
saving of that amount by economies of 
operation will increase common. share 
earnings about $1.40. The manner in 
which this worked under the old capital- 
ization is seen from the fact that in 1925 
gross increased but 4.7 per cent, while 
common share earnings increased 20 per 
cent. In 1923 gross was up 8 per cent and 
common share earnings showed an in- 
crease of 1,000 per cent. 

For the first six months of this year 
Frisco’s gross was about $2,300,000 below 
that for the corresponding period of 1927. 
As a result of strict control of expenses, 
however, net declined but $1,100,000. Pros- 
pects for the remaining months of 1928 
clearly indicate substantial gains in traffic 
and earnings, and it is probable that future 
operations this year will enable the road 
more than to offset the decline which has 
already been registered. While earnings 
for July have not yet been published, it is 
estimated that net for that month will 
show an increase of approximately $75,000 
over the same month of 1927. 

The rise in last month’s earnings is a 
reflection of a heavy movement of winter 
wheat from Texas, Kansas and Oklahoma, 
and based on crop conditions this traffic 
will continue for some time. According 
to government estimates, winter wheat 
harvested in Kansas this year will show 
a gain of 69 per cent over 1927, Oklahoma 
will show an increase of 77 per cent and 
Texas a gain of 23.5 per cent. The cotton 
crop, the traffic from which is still to come, 
also promises substantial increases. Texas 
will show a gain of 18 per cent, and Okla- 
homa a gain of 37 per cent over last 
year’s crop. Indications are that the road 
will show between $12 and $13 per share 
of common, and to this can be added ap- 
proximately $2.30 equity earnings in Rock 
Island, which are not drawn down in 
dividends. 

Because of its capital structure, St 
Louis-San Francisco common cannot be re- 
garded as being of as high investment 
grade as the common shares of several 0! 
the other leading roads, although current 
dividends are reasonably secure. With 
the road on the eve of showing very sub- 
stantial gains in revenues, which will find 
increased reflection in common share eart- 
ings, Frisco at present prices of around 
115 appears attractive both from a market 
standpoint and because of the generous 
yield. 
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| for the securities he buys. 


BY C.M.HARGER 
Basis of Bond Values 


ITH the wide distribution of’ 
\W real estate mortgage bonds over 

the country, the basis on which 
they are written is attracting much at- 
tention and a far closer scrutiny than in 
the days when they were new and taken 
largely on faith. The investor has been 
educated by events to study cause and 
effect and to determine for himself so far 
as he can what is the actual foundation 
To be sure, 
the wildcat promoter exists and reaps his 
harvest but the solid investor is not for 
him. The average man is not a “sucker” 
in investing. He looks before he leaps. 
Hence the actual basis on which the real 
estate mortgage bond is written becomes 
of great interest and he wants to know 
what the facts are upon which a given 
issue is put out. Appraisals vary greatly 
with different companies, but all are based 
on two factors, what is the earning capac- 
ity of the property, all things considered, 
and, second, what will it cost to reproduce 
the structure? Cost of construction is 
probably of less importance, though it 
must be taken into consideration. A hand- 


}some apartment house might cost less out 


in Podunk, Nebraska, than in New York 
City, but it would be a white elephant in 
such a location. The value of the land on 
which the building is erected and the con- 
tractor’s bill make up the cost of the 
structure. This sum must be taken as 
important, of course, for there should be 
no bonds issued for a larger amount than 


a reasonable percentage of the actual 
worth. 


Location Problems 

The rapid growth of cities as the farm 
population decreases in comparison with 
the urban development has an important 
bearing on the investment. A_ building 
located where the trend of business is in 
its direction is in far better position than 
one where the movement is in some other 
direction. Take, for instance, in a western 
town. The corner on the main street was 
occupied by a hotel much out of date. The 
location was not particularly favorable for 
an office building, no more so than many 
others, and the city was well supplied 
with such buildings, anyhow. A _ renter 
was found in a five and ten cent store which 
took the location just for one reason— 
it was between two department stores and 
it figured that the customers would be 
more numerous along those two blocks 
than anywhere else in the city. Its idea 
Was good and it has prospered. In other 
instances hotels have been built off the main 
highways, or where it was impossible to 
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rent rooms on the first floor for stores. 
In one western town a $300,000 hotel was 
built by the bond plan. Its location was 
just off the main street. The six store 
rooms on the street leel were occupied by 
cheap shops for a while and then were 
Travel went by because tourists 
did not know of the hotel. The rent which 
had started at $2,500 a month broke the 
manager. The next lease was at $1,500 a 
month, and even at that reduction, with- 
out the offset from rentals of stores the 
investment is a poor one. In another town 
an expensive hotel was financed by the 
people of the city who were urged to buy 
bonds out of civic pride. The location, 
the sub-rentals and the business generally 
were below expectations—the investors 
have never received interest and probably 
will never do so. These are simply illus- 


trations of what happens when enthusiasm ~ 


is not tempered with cold business sense 
and a fitting of the plans to the needs of 
the occasion. 


Rental Appraisals 

Thus it is seen that the rental income 
is directly connected with location and an 
appraisal on rentals is as important as the 
one based merely on the material cost of 
construction and site. The appraiser who 
estimates the probable income from a 
given building has an intricate task. He 
must know local conditions and also be 
able to go back of some apparent returns 
to get at the real facts. It is not so un- 
usual for the purchaser of an apparently 
fully rented apartment house, for instance, 
to find that after gaining possession that 
many of the tenants have been given rent 
free for a longer or shorter time in order 
to make a showing. When the free rent 
expires many of them move out. This the 
appraiser must find out and he must have 
a clear understanding of just what is the 
possibility for full rental of the property 
on which it is proposed to issue bonds. 


Experience Tables 

Modern appraisers are equipped with 
experience tables that give the results of 
rentals and values per front foot in the 
cities of the country. On these tables, 
which are, of course, only a guide and by 
no means conclusive in every condition and 
in any location, there can be established a 
fair understanding of what ought to be 
the value of the property. This is but one 
of the factors that enter into the valua- 
tion, but it is of value as making some 
sort of basis on which to operate. The 
general idea of 40 to 60 per cent of the 
value of the property being cared for by 
bond issues is held by the conservative 
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We offer these bonds, together with 
profit-sharing certificates, at $100, 
without accrued interest. Denomina- 
tions $100, $500 and $1,000. 


MARKET 


After one year from date of purchase 
it is our practice to maintain a 
customer market at 100, less 2% 
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JUDGMENT? 


“R. W. McNeel, in my 
opinion, has the best judg- 
ment on financial matters of 
any man in the country.” 
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—A Maryland Investor* 


* Letter on file. 
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companies and the result has been generally 
to give to the public sound issues. The 
fact that so large a proportion of the 
issues floated by the hundreds of millions 
of dollars throughout the country has 
proved sound is evidence that the methods 
by which properties have been appraised 
and the future estimated have been gen- 
erally intelligent and fair. That there 
have been abuses is also true, but the com- 
panies that cling to the conservative basis 
are the ones which remain in business and 
are looked upon with confidence. 


Population Figures 

In the past three years the extension of 
the real estate mortgage bond to the cities 
of smaller population has been marked. 
Formerly confined to the large cities, the 
growing Middle West cities and the cities 
in the East and South of moderate size 
have taken up the plan of finance with 
good success where there have been care- 
ful estimates of the value and rental pos- 
sibilities. It must be remembered that the 
smaller town or city always has more 
chance for changing population than the 
large city and unless there is only one 
direction in which it can grow, because of 
the contour of the terrain, there is more 
opportunity for leaving a built up portion 
out in the cold so far as income is con- 
cerned. 

Neighborhoods 


In both large and small cities the char- 
acter of the neighborhood is always con- 
sidered, that is, the proximity of other 
buildings of the same sort that have proved 
profitable is always considered an asset. 
Like businesses are found grouped. 
Lawyers like to be near .other lawyers, 
and the apartment house that is near other 
desirable apartment houses is more sought 
than one that is far removed and in a 
lonely neighborhood. Of course, many 
angles are found to this, but in general 
it is better to be near the center of things 
of whatever nature. While all these ele- 
ments enter into the appraisal or the esti- 
mate of the issuing company, the bonds 
must after all have for their basis a sound 
reasoning and allowance for all the va- 
rious influences that affect costs, values 
and rentals. Hence, it is that the old 
established house known for its conserva- 
tive management is the most likely to have 
made its plans with circumspectness and 
to have a solid base for the building of 
its bond issues. The possibilities of error 
always exist, but with modern experience 
to guide, if the effort be honestly made, 
rarely will there be constructed a building 
that will not pay the obligations laid upon 
it and give to the investor a steady return. 


D 
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New Line of Frigidaires 
NEW line of automatic refrigerators, 
built in three. series and nineteen 
models, with a wide range of prices, was 
announced during the week by Frigidaire 
Corporation, subsidiary of General Motors. 
The new models have been in production 
since August 1, and a large number have 
already been shipped abroad. 
“Frigidaire Corporation did the best six 
months’ business in its history in hte first 








half of this year and indications for the 
second half are very encouraging,” FE, G 
Biechler, president, said. 








American Founders 
(Concluded from page 270) 
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case of the International Securities to 4 
per cent of the gross earnings after taxes. 
In the case of the Second International jt 
amounts to % per cent of the average re- 
sources. The income received from United 
States & British International aggregates 
34 per cent of the first $10,000,000 average 
aggregate resources (after allowing jor its 
investment in its English subsidiary) and 
1% per cent of average aggregate resources 
in excess of that figure. It is therefore ob- 
vious that the fortunes of the American 
Founders are closely allied with those of 
its associated companies, which should en- 
joy continued prosperity under their pres- 
ent able managements. 


American Founders has a well diversified 
list of investments, having some 300 dif- 
ferent issues in 36 countries, which are 
divided as follows: United States, 18 per 
cent; British Commonwealth, 9 per cent; 
Central and South America, 7.3 per cent; 
Continental Europe, 35.1 per cent; Asia 
and Africa, 8.8 per cent, and cash, 21.8 per 
cent. The distribution among bonds, pre- 
ferred stocks and common stocks is: Bonds 
and cash, 62.8 per cent; preferred stocks, 
5.2 per cent; common stocks, 32 per cent. 
It will be noticed that the trust has but 
18 per cent invested in the United States, 
half of which is in bonds. This is surpris- 
ing in view of the recent drop in security 
prices, but apparently the policy is one of 
waiting and watching. 


To Re-incorporate in Maryland 


It is the intention of the management, 
in fact the plan is practically completed, to 
incorporate the trust in Maryland. This 
action is expected to uproot the prejudice 
of some people against the word “trust,” 
and also to give a clear understanding as to 
business of the investment trust as being 
distinct from banking and trust companies. 
With the approval of the stockholders, the 
shares of beneficial interest will be de- 
posited and two shares of common stock 
received in exchange. The trust will con- 
tinue to operate as heretofore and 10 
change in the position of shareholders or 
management will take place. 


While the yield at current levels is u- 
attractive, being around 1 per cent, this is 
offset by stock dividends and valuable 
rights issued from time to time. The past 
record of the trust, its association with 
other trusts, and the prospect of a col- 
tinued public interest in this type of com- 
pany, warrant the careful attention of the 
discriminating investor. The preferred 
stock qualifies as a sound investment 
reasonably secure as to payment of divi 
dends and the common stock offers af 
opportunity as an attractive semi-specula- 
tive investment for the long pull. 
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“What Is the Market 
Going to Do?” 


(Please show this to some investor friend) 


This hackneyed question is probably asked more 
frequently then any other. The millions of 
people who ask this question still seem to think 
that all that is necessary to become rich in the 
stock market is to find some method of determin- 
ing the general trend. 


Subscribers for THE FINANCIAL Wor tp have 
had pointed out to them for some time that the 
primary requisite in making successful investments 
is not trying to guess what the so-called market 
is going to do but to confine their purchases to 
undervalued securities. 


It is true of course that when the market as 
a whole appears to be weak that many good 
stocks decline sympathetically due to the fact 
that weak speculators usually sell their good 
stocks to take care of their poor ones. 


But there are so many exceptions however to 
this rule where individual stocks go contrary to 
the general trend that the successful investor 
must study basic values rather than market 
trends. 


At the same time it is only common sense to 
avoid extensive speculative operations when gen- 
eral conditions make such operations more haz- 
ardous than usual. 


The sooner the investor tries to stop guessing 


FOLLOW THE EXAMPLE OF SUCCESSFUL INVESTORS 





“What the market is going to do” the better 
off he will be. 


There are so many securities now traded in and 
there are so many conflicting cross currents go- 
ing on at all times that the only safe compass 
to steer by is the old reliable “basic value.” 


One of the principal functions of THE FINAN- 
CIAL Wor Lp is to make a study of the funda- 
mentals in business in general as well as in indi- 
vidual companies so that our subscribers can profit 
by the conclusions of our expert economists and 
analysts when they locate securities that appear 
to be undervalued on the basis of current and 
prospective earnings. 


We make no claim to having underground wires 
direct from the powers that be in Wall Street 
so that we know just when any stock is going 
up or down. (Beware of those who claim to 
have “inside information’). 


Most of our subscribers have been successful in 
following our recommendations where they have 
followed diversification in buying sound values 
and then held them long enough to give poten- 
tialities an opportunity to develop. When you 
get tired of the losses suffered in trying to guess 
the so-called market, why not try the conserva- 
tive and more common sense way provided by 
our Threefold Investment Service? 


By Mailing 


THE FINANCIAL WORLD 
53 Park Place, New York 


(1) The next 52 weekly issues of THe FINANCIAL 
Wor.p, including Sound Investments and Specu- 
lative Prospects appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 





———$—_— — —$ — — — — — — — — — ——- This Coupon 
Quickly 


(If you are already a subscriber, please show this to a friend) 
AG. 29 


Address 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 


inquiry is limited to one security.) 
AND 
Mr. Guenther’s Complete Sound Investment Rules. 
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ing the past week was more active 

and buoyant than it has been for 
many weeks, indicating a renewal of inter- 
est in many old favorites. Stocks in almost 
every section of the list pushed forward 
in vigorous fashion with many new highs 
for the year recorded. Miscellaneous in- 
dustrials attracted the most attention, while 
utilities, chain stores, mines, steels and 
motors were featured by sharp advances in 
selected issues. The interest.in amusement 
stocks, which has been a leading factor in 
recent weeks, subsided to a large extent, 
while oils were inactive and lower. 

Deere & Company, one of the old favor- 
ites, featured the miscellaneous industrials 
with a sharp climb to $470 a share, a new 
high for all time. This stock was first 
recommended in the May 11, 1927, issue of 
THE FINANCIAL Wor_p, when the stock 
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was selling around 120. The company is in 
a favorable position to profit from the in- 
creased demand for equipment that follows 


a prosperous year for agriculture. Another 


stock to enjoy a good advance was North- 
west Engineering, which had been appar- 
ently neglected for some weeks past. Sales 
for this company are reported as surpass- 
ing the records of all previous years and 
earnings for 1928 are expected to show 
around $7 a share as compared with $5.12 
a share for 1927. At current prices of 
around $42 the stock is distinctly under- 
valued. A dividend at the annual rate of 
$2 a share was recently inaugurated on this 
issue. 

Other features among the industrials in- 
cluded American Cyanamid, Charis Cor- 
poration, Grasselli Chemical, 
American Rolling Mill, Niles-Bement- 
Pond, and Bohn Aluminum & Brass. 
Bancitaly staged an advance, moving to the 
highest prices since the June crash. Mavis 
Bottling, which has been a_ speculative 
leader in response to reports of increases 
in sales, experienced an unexpected decline 
to new low levels. While sales and orders 
have maintained at high levels, it is pos- 
sible that development expenses incidental 
to expansion may cut into earnings. 

News of the week included the announce- 
ment that a 100 per cent stock distribution 
had been proposed by directors of the Ben- 
dix Corporation of Chicago and will be 
voted upon by stockholders at a special 
meeting on September 6. The plan calls 
for doubling the 225,000 shares of Class B 
common stock now outstanding, after which 
one new share is to be issued for each share 
held. The present annual dividend rate of 
$2 a share is to be maintained. 

It was also reported that the stockholders 


CURB STOCK EARNINGS 


HALF YEAR REPORTS 
Adams-Millis 
1928 
Half-year net $350,000 
Earned per share .... $1.73 
Bird Grocery Stores 
Half-year net $156,828 
Earned per share .... $0.92 
Cc. M. Hall Lamp 
Half-year net $419,902 
Earned per share .... $1.04 
Spang, Chalfant 
Half-year net 7 
Earned per share $0.97 
Tung-Sol Lamp 
$402,291 
Class i $1.59 
Class 3B  .sns $1.09 
ANNUAL REPORTS 
Apponaug Company 
; 1928 
Net income $638,369 
Karned per share .... $6.22 
Seeman Brothers 
$656,127 
$5.24 


Apponaug, 





$143,811 
$0.79 


$173,600 


Half-year 
Earned 
Earned 


net 


Net income 
Earned per share .... 


$469,364 
$3.75 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 
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of Adolph Gobel had authorized the jp. 
crease in the capital stock of the company 
to 600,000 no par value shares from the 
present 100,000 shares, and also approved 
a split-up of the stock on a three-for-on 


basis. 


Under this arrangement, holders oj 


the present shares will receive three ney 
shares for every share now held. 


Announcement was also made that the 


holders of a substantial majority of the 
outstanding common stock of the Fulton 
Sylphon Company have assented to the 
proposed plan of exchange with Reynold 
Metals Company on basis of one share oj 
Fulton Sylphon common for one-half share 
of preference and one-half share common 


of Reynolds Metals Company. 


This ex- 


change has accordingly been declared op- 
erative. 

At the close of the week Warner Broth- 
ers common and Cannon Mills common 
were transferred to listing on the New 
York Stock Exchange. 
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HE Over-the-Counter market expe- 
rienced one of its spasmodic periods 
of activity during the past week but 

nevertheless the hot weather element was 
still noticeable. It is quite apparent that the 
counter market is affected more by the 
artificial high money than by any adverse 
reports concerning these corporations, but 
as has been repeatedly pointed out by THE 
FINANCIAL Wor Lb, this situation cannot pre- 
vail much longer, and when a recession in 
these high money rates takes place we will 
see a marked revival of interest in this 
market. Nevertheless, there are some good 
bargains available for the careful investor, 
especially among the bank and insurance 
stocks. One has but to refer to the com- 
parison of bank stock prices published by 
Clinton Gilbert, a resume of which was 
given in the August 15th issue of THE 
FINANCIAL Wortp: There one will notice 
the big drop in prices of some of these 
issues, and although a few have recovered 
a little of the lost ground the majority of 
them appear to offer attractiveness to the 
investor who is prepared to wait until credit 
conditions are more settled. The bank 
group was the feature of the market, led 
by Bank of America, which has _ been 
dormant for some time and gained a few 
points. Insurance stocks were steady and 
quiet. Industrials were slightly higher on 
better demand, bonds showed a. strong un- 
dertone, this being especially noticeable in 
the public utility issues. Chain stores were 
irregular, weakness was shown in Great 
A. & P., National Shirt and I. Miller pre- 
ferred, but Piggly Wiggly Western States 
A, Kinnear Stores, and Neisner Brothers 
preferred were stronger. Among the pub- 
lic utilities to show strength was American 
Power & Light 5 per cent preferred which 
it was explained gives a better yield than 
the 6 per cert preferred selling at 103 or 
more. 

The growth of Canada has often been 
brought to the forefront and it is obvious 
that it should be reflected in the earnings 
of the Canadian banks and again in the 
prices of the stocks of these institutions. 
It is therefore, interesting to compare the 
1928 high prices of these companies 
with the current price, and also the yield as 
compared with the New York banks, which 
give an average yield of about 2%4 per cent. 


1928 Mkt. Ap’x. 

High Ask. Yield 
Royal Bank of Canada ..... 440 355 3.94% 
Bank of Montreal .......... 420 352 3.97 
Canadian Bank of Commerce 335 296 4.39 
Bank of Nova Scotia ....... 410 378 4.23 
3anque Canadienne Nationale 220 190 5.26 
Dominion Bank ............ 280 257 5.02 
Bank of Toronto ........... 340 298 4.36 
Imperial Bank of Canada 265 2655 5.07 
Standard Bank of Canada .. 260 288 4.17 
Banque Provinciale du Can.. 155 146 6.16 


It will be noticed that in every case the 
high for this year is above the present mar- 
ket price. This is due largely to the de- 
mand from American investors at the be- 
ginning of this year when interest in bank 
securities was unusually broad. 


August 29, 1928 





DIVIDENDS 














Gita 


ARMOUR anp COMPANY 


Tue Board of Directors of 
Armour and Company met 
on August 17 and declared 
the following dividend: 


ARMOUR ann COMPANY 
(ILLINOIS) 
A quarterly dividend (134%) on 
| the preferred stock, payable Octo- 
ber 1, 1928, to stockholders of 
record September 10, 1928. 


ARMOUR anp COMPANY 
OF DELAWARE 
A quarterly dividend (134%) on 
the preferred stock, payable Octo- 
ber 1, 1928, to stockholders of 
record September 10, 1928. 








WitiaM P. Hempuite 
Secretary 




















National Power & Light Company 
$7 Preferred Stock Dividend 

The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the $7 Preferred Stock of National Power 
& Light Company has been declared for pay- 
ment October 1, 1928, to holders of record 
of $7 Preferred Stock at the close of busi- 
ness September 12, 1928. 


A. C. RAY, Treasurer. 





NATIONAL POWER & LIGHT CO. 
COMMON STOCK DIVIDEND 

A quarterly dividend of twenty-five cents 
per share on the Common Stock of National 
Power & Light Company has ben declared for 
payment September 1, 1928, to holders of 
record of Common Stock at the close of busi- 
ness August 11, 1928. 

A. C. RAY, Treasurer, 





Swift & Company 
Union Stock Yards, 


Dividend No. 171 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on October 1, 1928, to stockholders of 
record, September 10, 1928, as shown on the 
books of the Company. 


C, A. PEACOCK, Secretary 


Chicago 





THE MONTANA POWER COMPANY 
Common Stock Dividend No. 64 
A dividend of one and one-quarter per 
cent (1%%) on the Common Stock has been 
declared, payable October 1, 1928, to stock- 
holders of record at the close of business on 
September 14, 1928. 
Checks will be mailed. 
J. F. DENISON, 
25 Broadway, N. Y. 


Treasurer. 





a ee 


INCINERATOR 


a 





Does away. with 
the unsanitar 
= garbage can wit 
its reeking odors, and 
disease - spreading 


germs, 

Eliminates fire haz- 
ards and avoids an- 
noying delays in garb- 
age and trash collec- 
@y,., tions. For backyard use. 
fe” Keeps Grounds Clean 

Simply deposit garb- 
age and trash in it, light with match at top and 
it burns the entire contents, No fuel needed. 
No attention required. Made strong—non-rusting 
—lasts years—works in all weather—approved by 
health, sanitary and fire officials. , 

Low price of 50 for 14 bu. size, 50-inches high. 
Also made in larger sizes, Write for booklet, 
Dealers wanted, 


Yard-Boy incinerator Co., 1 €. Huron St. Chicago 


GOOD-BYE GARBAGE CAN 







DIVIDENDS 














Credit 
Service, Inc. 


r 


ESTABLISHED 1923 
Industrial Bankers 
Profit Sharing No. 6 


The Board of Directors of | 

Credit Service, Inc. have 

declared bondholders’ 
profit sharing of 


2% 


for the 
| Semi-Annual Period 


ending August 31, 1928, 
payable to bondholders of 
record of same date. This 
is in addition to the regu- 
lar 6% interest. 


Checks will be mailed 
about September 15, 1928. 


W. H. BISHOP, Jr., Treas. 


August, 1928 
Baltimore, Md. 
































The North American 


Company 


QUARTERI.Y DIVIDEND No. 98 
ON COMMON .STOCK 

A Quarterly Dividend of 2%.% on the 
Common Stock will be paid on October 1, 
1928, in Common Stock, being at the 
rate of 1/40th of one share for each share 
held of record at the close of business on 
September 5, 1928. 


QUARTERLY DIVIDEND No. 29 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (T5c a 
share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid on October 1, 
1928, to stockholders of record at the 
close of business on September 5, 1928. 
ROBERT SEALY, Treasurer. 
New York, July 16, 1928. 








E. I DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. 
August 20, 1928. 
The Board of Directors has this day de- 
clared a regular dividend of $2.50 per share 
on the outstanding no par value common 
stock of this Company, payable September 
15. 1928 to stockholders of record at the close 
of business August 31, 1928; also dividend of 
1%% on the outstanding Debenture Stock of 
this Company, payable October 25, 1928 to 
stockholders of record at the close of business 
October 10, 1928. 
M. D. FISHER, Assistant Secretary. 
Office of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., August 20, 1928 
DIVIDEND:—The Board of Directors has 
this day declared a quarterly dividend of 
fifty cents ($0.50) per share on the capital 
stock of this company, payable October 31, 
1928, to stockholders of record at the close 
of business on September 29, 1928. 
s. C. McCONAHEY, Treasurer. 
CLEC y V &L Oo 0) ON 
Preferred Stock Dividgad No. 14 
The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been declared 
for payment on October 1, 1928, to stockhold- 
ers of record at the close of business Septem- 
ber 13, 1928. A. C. RAY, Treasurer. 








s 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 








Average Stock Prices 


1928 1927 
Aug. 16 Aug.8 Aug. 25 
140.77 141.25 137.45 
156.54 155.30 143.99 
153.65 149.80 149.47 141.79 


Bond Dealings, Jan. 1 to Date 
1928 1927 
$129,642,400 $207,805,100 


-- 1,335,078,450 1,457,991,150 
559,699,300 573,267,200 





Weekly Sales 

Sales of stock listed on New York Stock Exchange (in 
number of shares) week ended August 22, 1928. Week's 
sales: Thursday, 2,877,340 shares; Friday, 2,973,090 shares; 
Saturday, 992,790 shares; Monday, 2,437,496 shares; Tues- 
day, 3,064,730 shares; Wednesday, 2,586,837 shares. Aver- 
age daily sales week ended August 22, 1928, 2,488,713; 
week previous, 1,850,745. 


Aug. 22 
25 Railroads 
18 Industrials 
41 Combined 


1926 
$184,685,200 
1,370,326,000 
433,440,950 


U. S. Govt. bonds. 
Domestic bonds 
Foreign bonds 


Thurs- 
day 
last 

week 

128 
91% 

209% 
70 

175% 

160 
67 

189% 

106% 


Thurs- 
day 
this 

week 
130% 
895% 
229% 
71% 


—1928— 
High Low 
132 115% 
115 87% 
229% 169 
78% 55 
211 172 
177 152 
74% 53% 
197% 182% 
119% 103% 
26% 20 
79% 61% 
205% 175% 
94% 78 
1225 106 
46% 37% 
98% 54% 
226 163% 
75% 59% 
130 
29% 
68% 
93% 
224% 
139% 
43 
80% 
49% 
41% 
156 
175 
92% 
157 
124% 
41% 
19 
109 
117% 





NAME OF STOCK 
Allis Chalmers 
Amer. Locomotive 
Amer. Smelting 
Amer. Sugar 
Amer. Tel. & Tel. 
Amer. Tobacco B 
Anaconda 
Atch., Top. & San. Fe 
Baltimore & Ohio 
Barnsdall ‘‘A’”’ 

Cerro de Pasco 
Chesapeake & Ohio.. 
Chic. N. W. 
Chic., R: I. & Pac. .. 
Chile Copper 
Chrysler 
Del. & Hudson 
General Cigar 
Gen. Motors 
Gen. Outdoor V.T.C.. 
Goodrich 
Great Northern pf. 
Int’l Harvester 
Int. Tel. & Tel. 
K. C. Southern 
Kennecott Copper ... 
Loew’s, Inc. 
Missouri Pacific 
N. Y. Central 
Norfolk & Western.. 
Northern Pacific 
Peoples Gas 
Pere Marquette 
Public Service of N.J. 
Pure Oil 
St. Louis Frisco 
Southern Pacific 
37% +S. O. of N. J. 
50 Texas Corp. 
136% Union Carbide 
186% Union Pacific 
132% U.S. Steel ; 
88% Westinghouse El. 


Total all bds. ..$2,024,420,150 $2,239,063,450 $1,988,452,150 
Weekly Business Indicators 


Federal Reserve Reports 
(000,000’s omitted) 

1928 
Aug. 15 
Bank Debits—New York City .. $6,218 
Bank Debits—Outside N Y City. 13,823 
*Loans and Discounts—N. Y. C.. 2,400 
*Loans and Disc.—Outside N Y C 4,162 
+Bank Investments—N. Y. City.. 867 
+Bank Invest.—Outside N. Y. C. 2,654 
Total loan discounts 15,739 
Total net demand deposits 12,952 
Total time deposits 6,904 





1927 
Aug. 17 
$6,192 
13,460 
2,224 
3,787 
940 
2,525 
14,674 
12,601 
6,308 


Aug. 8 
$6,213 
13,756 

2,469 
4,163 
869 
2,651 
15,803 
12,879 
6,898 


*Secured by securities other than U. S. Govt. 
than U. S. Govt. securities. 


Weekly Bank Clearings 


1928 
Aug. 11 Aug. 4 
New York City $5,539 $7,035 
Outside of New York City 8,747 4,239 


Monthly Bank Clearings 


(000 omitted) 
July, 1928 
--- $46,969 
27,756 


+Other 


99 % 
109 
290 
197% 





96% 
77 
69 5% 
191% 
197% 
105% 
189% 
146 
66% 
27% 
122 
131% 
49 
65% 
167% 
204% 
154 
112 


July, 1927 
$44,237 
25,446 
19,213 18,971 
1,973 1,544 


Monthly Business Indicators 
(000 omitted) 


Total U. S. (193 cities) 
New York City 
Outside N. Y. City 
Canada (31 cities) 





Sales 
Montgomery Ward & Co. 
Sears, Roebuck 
Woolworth, F. W. 
Kresge, S. S. 
Kroger Grocery & Baking 
McCrory Stores 


-- $13,977 
26,276 














Foreign Exchange 
1928 
Aug. 22 


$4.84% 
3.90 %c 
§,23% 
13.90% 
23.81% 
14.125 
40.06% 
26.68 
26.67% 
26.75% 
16.61 
19.25 
44.875 
42.15 
11.92 
12.10 
99.968 


Total Brokerage Loans 
(Member Banks of Federal Reserve 
System) 
(000 omitted) 
192 


Ratio of Reserves 

With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentage of 
the Federal Reserve System compare 

as follows High Low 
1928......75.1 Mar. 21 65.4 July 3 
1927......80.1 Feb. 25 66.8 Dec. 28 
1926......76.3 July 28 68.9 Dec. 23 
1936......78.8 Jan. 21 66.1 Dec. 23 
1924......83.0 Jan. 21 70.5 Dec. 24 
78.2 July 25 71.2 Jan. 6 


reserve percentage of the 
New York Reserve Bank compares as 
follows: 
1928......84.4 
Pee 


Par 


... -$4.8656 
France ..... 3.91%c 
a shbeaie 5.2631 
Belgium ...*13.904 
Germany . 23.8 
Austria 14.07 
Holland . 40.2 
Denmark . 26.8 
Norway . 26.8 
Sweden 26.8 
Spain 19.3 
Switzerland .19.3 
Japan 
Argentina 
Brazil 
Chile 12.165 
Can. Dollar 100.00 


Aug. 24 


$4.8548 
3.91%¢C 
5,44% 
13.91 
23.79% 
14.125 
40.05 
26.78 
26.00 
26.83% 
16.85% 
19.27% 
47.37 
42.57 
11.85 
12.01 

100.00 


England 1927 

$3,059,279 
3,058,974 
3,141,193 
3,171,845 
3,190,329 
3,188,969 
3,168,074 


July 
July 
July 

Aug. 
Aug. 
Aug. 
Aug. 


Car Loadings 
1928 1927 
1,044,442 1,039,245 
.1,048,622 1,024,038 
July 28..1,033,976 1,044,697 
July 21..1,033,816 1,012,424 
July 14..1,024,534 1,017,394 
July 7.. 850,605 839,085 
June 30..1,003,048 1,021,338 
June 23.. 986,789 1,018,060 


1926 
986,224 
1,075,392 
1,095,997 
1,078,193 
1,076,372 
897,556 
1,063,641 
1,055,362 


Aug. 11. 


Aug. 4. 
. 442.44 Mar. 21 


Jan. 26 
Oct. 20 
July 29 
May 21 
Jan. 25 


63.1 July 11 
64.4 Dec. 28 
71.5 Dec. 15 
69.6 Feb. 25 
70.8 Oct. 10 
75.0 Jan. 6 


1924...... 


*Belga. +Paper Dollar. tPaper Milreis. BOE8 2000 

















(Bbls.) 
1927 
Aug. 20 
817,050 
104,600 
99,850 
86,050 
67,300 


Daily Avg. Crude Prod. 
1928 


Week ending: 
Oklahoma 
Kansas 
Panhandle Tex. 
North Texas 
West Cent. Tex. 


Aug.18 
661.450 
102,350 
63,150 
93,850 
55,450 


Money Rates Commodity Prices 


1927 
Aug. 24 
$1.50% 

1.27% 


As of Wed., Aug. 22, 1928 


N. Y. Rediscount Rate 
Commercial Paper 


Wheat, No. 2 red . 


5% Corn (new) No 2 yel. 





West Texas 
East Cent. 
Southwest Tex. 


North 


Arkansas 


Coastal 
Co’stal 


Eastern 


Colorad 
New M 


California 


343,950 
20,900 
25,250 
40,200 
87,450 

105,550 
24,700 

113,500 
50,750 
10,100 

° 7,500 

exico 3,000 

635,400 


Louisiana . 


Texas 
Low’iana 


163,100 
32,050 
31,600 
56,550 

104,550 

123,950 
14,700 

115,000 
54,050 
16,850 

6,850 
2,700 
621,600 





2,444,500 


2,518,400 








Bankers Acceptances 
Call Loans 

Time Loans 

Bar Silver, London 
Bar Silver, New York 


London Market 


Money at 4% per cent; short bills 
at 4% per cent; three months’ bills 
at 4% and 4% per cent. 


Gold bullion at 84s 11%d. 


Flour std. Spe. 


Iron, 2X Phila 


Rubber, 
Gasoline 
Crude 


spot 


oil, 








Rye, No. 2 white .... 
Oats, No. 2 white .... 


DAE... 


Coffee, No. 7 Rio .... 
Sugar, granulated 


Steel billets, Pitts 


Cotton, mid upland .. 


33 to 33.9 grav. 


1.10% 
55% 
7.70 
14 
0560 
22.75 
33.00 
6.60 
13.25 
6.27% 
64.25 
21.70 
3480 
ae 


-97 

















The Financial World 




















DIVIDENDS DECLARED 


Pay-  Hildrs. of 
able Record 


Company 
Adams Exp. 

SS Aerts See 
Am. Win. Glass, 
Amer. Colortype 
Amer. Shipbuilding 

Do pf. 

Amer. Seating Co. 
Amer. Art Works 

Do pf. 

Armour C. Del. pf. 
Arnon 00: T.. Bho assocesecnscons 
As. G. & E. Aug. S. 

Do $7 pf. 
A. Str. &f. B. Ch J 
Bos. ) 
Brit.-Am. 
Burns Bros., pf. 
Calumet & Ariz. 
Celatex Co. 

Do pf. 
Certo Corp. ........ 

Do 
Chickasha Cot. Oil 

Do 

Do 
Chesa. Corp. 

Chesa. & O. Ry. 


Do pf. 
Chesebrough Mfg. 
Cities Service (¢ash) 
Do (stock) 
De: Oe a aca 
Do pf. B. B. ... 


Continental Sec. 5% pf. 

(In.) $1.25 
¢. & B. $3.50 pf. (In.).87%e 
Container Corp. A : 30¢ 

Do B 

Do pf. 

Crucible Stl. pf. ..... 2, 
Cation TER TE. ksiccreccececio vend 88e 


Durham Duplex Bay Pr. Pf....$1 
Du Pont, De N. E 
Do deb. 
Eng. P. S. $5 com. pf 
Equitable Off. Bldg. (new) 
(in.) 
Do pf. 
Equit. Trust Co. 
First Natl. Pict. 
Ist pf. 
Florsheim Shoe Go. 
cum, pf. 
Forhan Co. 
Do part. cl. A... 
Gotham Silk Hos. 
Gt. At. 
Do 
Hudson Mot, Car 
Illinois, Bell Tel. 
Intl Cement 
Intl. Harvester 
Intl. Nickel 





Kelsey Hayes Wheel. 
L. P. Cement pf 
Ludlum Steel 

Math. Alkali 

May Hos. Mills pf. 
Montana Power 
Munsingwear, Inc. 
Nat. Pow. & L. 
National Surety 
New Eng. T. & T. 
No. Penny. R. R. 
North Am. P. pf. 
Penn Dixie C.  pf..... 
Phillips Pete. 

Pub. Nat. Bk. & Tr. 
Quaker Oats Co. 

Do pf. $1.2 
Reading Co. Ist pf. ..........- 1% 
Rolland Paper Ltd. pf. 

(In.) 

Seeman Bros. 

Shubert Theatre .2t 

Ss. G. & E. $4 pf. (50 par)....1 

S. Porto Rieo Sug. 50c 
ee rr es Pate SEF PETITE « 25¢ Ext 

Do pf. 2 
Stand. Milling .. 

Do pf. 

8. W. 
Tannton-N. Bed. Cop. 

Do 
Texas Gulf Sulphur 
The Fair (Chic.) 

Thompson Products Cl. 

Do CL 

Do Cl. B 

Do 

Do pf. 

United Cigar Stores 
U. S$. Leath pr. pf. 
Waldorf System 

Do pf. 

Weber Heilb., Inc. 

Do pf. 
Westinghouse Air B 
White E. A. org. pf 


Pe- 
Rate riod 


Sep. 
Sep. 
Sep. 
Sep. 
Nov. 
Nov, 
Oct. 
Oct. 
Oct. 
Oct. 


Aug. 





RIGHTS ON N. Y. S. 
Expires 
8-17-28 9-17-28 
8-29-28 


Stock Record 
Arch.-Dan, Mid. 


New York Central 6-15-28 


me oO 


_ bt po 


= OO ee 


29 Sep. 
29 Sep. 
Aug. 
Sep. 
Oct. 
Oct. 
Sep. 
Sep. ¢ 
Sep. 
Sep. 
Sep. 
Sep. 
Aug. 
Sep. 
Sep. 


to 
Coe ee Or 


~ 


Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Dee. 
Mar. 
June 
Sep. 
Sep. 
Dec. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 


bo 


oe 
ee OT 


te te 


RP. 


Re eee ORM Re Re 


Aug. 
Aug. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Aug. 
Aug. 
Oct. 
Sep. 


WOR Ree 


a 
ew Roe 


Sep. 
Sep. 
Sep. 


Sep. 


CU et OS tO OR Oe 


Youre 


ao 
ore 


Privilege 
1- 8@ 50 
1-10@100 











To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET. 


CurRRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Postum Company—A special letter has been issued by a New York 
Stock Exchange firm. Copy upon request. 

Money Market Conditions—An analysis of this situation is in the latest 
weekly review, issued by one of the oldest firms, members of 
the New York Stock Exchange. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Chain Store Securities—A booklet, covering comprehensively the value 
of chain store securities as investments. Contains also tabloid 
analyses of such securities from the time they were first publicly 
marketed to the present day. Ask for “Why Chain Stores.” 

How to Make Your Money Make More Money—An interesting booklet 
describing why so many fail in handling their money, and out- 
lining methods that have been used for years by successful in- 
vestors, with concrete illustrations and specific suggestions. 

Making Profits Through Long Pull Investment—How profits have been 
possible through long pull investment is revealed in the four-year 
record of one of the country’s leading Financial Services. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information to conservative investors. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed as 
to progress, developments and earnings of the companies back of 
their securities. 

A Diversified Investment in the Oil Industry—A circular descriptive 
of an investment company of the management type organized to 
invest its funds in the securities of the Standard Oil group, the lead- 
ing independent oil companies and other carefully selected com- 
panies relative to the oil industry. Copy upon request. 


Advice to Investors—A Weekly Review issued by a New York Stock 
Exchange firm condenses opinion on important events of the week 
affecting the financial and commercial world—of special interest 
to business men. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

Investing for Safety—lIs the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort- 
gage real estate bond issues. 

Guaranteed Participating Bonds—A circular describing the participating 
features of this bond, also form of guarantee of principal and 
interest may be had upon request. 

Chain Store Statistics—A comprehensive chart containing detailed oper- 
ating statistics on 42 leading chain store systems, issued by a 
member of the New York Stock Exchange. 

How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrying with them masterful conviction. 

International Nickel Co.—A New York Stock Exchange firm has pre- 
pared a special circular on this company, a copy of which may be 
had on request. 

Preferred Stocks—One of the oldest investment banking houses has 
prepared a circular of some attractive preferred stocks of electric 
light and power companies. 

Natural Gas Industry—A 32-page book that outlines with much valuable 
data the growth of the Natural Gas industry. Copy on request. 

Security Salesmanship, the Profession—An interesting discussion of this 
specialized field together with information about the Course of 
Training being adopted by scores of the leading: investment houses 
for their men. 

Marketability vs. Listing—A well known firm of investment bankers 
has just prepared a folder which explains what marketability 
really is. Copy upon request. 

‘Standard Oil Issues—A house. specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other oil securities and will gladly mail a copy. 




















13" ANNUAL 
CONVENTION 


UTICA, NEw YORK 
SEPTEMBER 17’18719”20 


F you're superstitious .. . forget it! If 

you are interested in the advertising 
and business development of a Bank, Trust 
Company or Investment House, nothing 
should keep you from attending the 13th 
Annual Convention of the Financial Ad- 
vertisers Association. 








It’s a clearing house of advertising ideas 

1 and business building plans. The year has 
General Sessions and De- 

partmentals will be crisp brought. many constructive developments 
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